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MATURITY SCHEDULES 

$13,526,023.10 Initial Amount  
($43,955,000 Compound Accreted Value at Maturity) 
Limited Tax General Obligation Bonds, Series 2009E 

 Due Compound Accreted Initial Principal Approximate Reoffering CUSIP 
 December 1 Value at Maturity Amount Yield to Maturity Numbers*
 2026 $ 2,495,000 $ 1,012,695.55 5.39% 873465VN5 
 2027 5,500,000 2,087,360.00 5.47 873465VP0 
 2028 5,500,000 1,948,760.00 5.55 873465VQ8 
 2029 5,505,000 1,818,136.35 5.63 873465VR6 
 2030 5,500,000 1,687,180.00 5.72 873465VS4 
 2031 5,500,000 1,561,010.00 5.82 873465VT2 
 2032 5,505,000 1,442,750.40 5.92 873465VU9 
 2033 5,505,000 1,339,036.20 5.99 873465VV7 
 2034 530,000 120,060.90 6.04 873465VW5 
 2035 2,415,000 509,033.70 6.09 873465VX3 

$6,680,899.90 Initial Amount  
($19,510,000 Compound Accreted Value at Maturity) 

Limited Tax General Obligation Bonds, Series 2009F (Taxable) 

 Due Compound Accreted Initial Principal Approximate Reoffering CUSIP 
 December 1 Value at Maturity Amount Yield to Maturity Numbers*
 2023 $ 5,500,000 $ 2,077,735.00 7.10% 873465VY1 
 2024 5,500,000 1,923,735.00 7.15 873465VZ8 
 2025 5,500,000 1,779,470.00 7.20 873465WA2 
 2026 3,010,000 899,959.90 7.25 873465WB0 

�����������������������������������������������������������
*� Copyright 2009, American Bankers Association.  The CUSIP numbers herein are provided by Standard and Poor’s, CUSIP Global 

Services, a division of The McGraw-Hill Companies, Inc.  These numbers are not intended to create a database and do not serve in
any way as a substitute for the CUSIP Service.  CUSIP numbers are provided for convenience of reference only.  CUSIP numbers 
are subject to change.  The City takes no responsibility for the accuracy of such CUSIP numbers.�
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No dealer, broker, sales representative or other person has been authorized by the City to give any information or to make any 
representations with respect to the Bonds other than those contained in this Official Statement, and if given or made, such other 
information or representation must not be relied upon as having been authorized by the City.  This Official Statement does not 
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any 
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. 

The information set forth herein has been obtained by the City from City records and from other sources that the City believes to 
be reliable, but the City does not guarantee the accuracy or completeness of such information.  The information and expressions
of opinion herein are subject to change without notice, and neither the delivery of the Official Statement nor any sale of the 
Bonds shall, under any circumstances, create any implication that there has been no change in the affairs of the City since the
date hereof. 

The City makes no representation regarding the accuracy or completeness of the information provided in Appendix E—Book-
Entry System, which has been furnished by DTC. 

This Official Statement is not to be construed as a contract or agreement between the City and purchasers or owners of any of 
the Bonds.

The Underwriter has provided the following sentence for inclusion in this Official Statement.  The Underwriter has reviewed the
information in this Official Statement in accordance with, and as part of, its responsibilities to investors under the federal 
securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy
or completeness of such information. 

Certain statements contained in this Official Statement, including the appendices, reflect not historical facts but forecasts and
“forward-looking statements.”  No assurance can be given that the future results discussed herein will be achieved, and actual 
results may differ materially from the forecasts described herein.  In this respect, the words “estimate,” “project,” “anticipate,” 
“expect,” “intend,” “believe,” and similar expressions are intended to identify forward-looking statements.  All projections, 
forecasts, assumptions, and other forward-looking statements are expressly qualified in their entirety by the cautionary 
statements set forth in this Official Statement. 

The initial public offering price or yield set forth on the inside cover pages hereof may be changed from time to time by the 
Underwriter.  The Underwriter may offer and sell the Bonds to certain dealers, unit investment trusts or money market funds at 
prices lower than the public offering price stated on the inside cover pages hereof. 

In connection with this offering, the Underwriter may overallot or effect transactions that stabilize or maintain the market price
of the Bonds at a level above that which might otherwise prevail in the open market.  Such stabilizing, if commenced, may be 
discontinued at any time. 
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OFFICIAL STATEMENT 

CITY OF TACOMA, WASHINGTON 

$13,526,023.10 Initial Amount (Capital Appreciation) 
($43,955,000 Compound Accreted Value at Maturity) 
Limited Tax General Obligation Bonds, Series 2009E 

$6,680,899.90 Initial Amount (Capital Appreciation) 
($19,510,000 Compound Accreted Value at Maturity) 

Limited Tax General Obligation Bonds, Series 2009F (Taxable) 

INTRODUCTION

This Official Statement contains certain information concerning the issuance by the City of Tacoma, Washington 
(the “City”) of $13,526,023.10 Initial Amount (Capital Appreciation) ($43,955,000 Compound Accreted Value at 
Maturity) Limited Tax General Obligation Bonds, Series 2009E (the “Series E Bonds”), and $6,680,899.90 Initial 
Amount (Capital Appreciation) ($19,510,000 Compound Accreted Value at Maturity) Limited Tax General 
Obligation Bonds, Series 2009F (Taxable) (the “Series F Bonds”).  Together, the Series E Bonds and the Series F 
Bonds are referred to herein as the “Bonds.” 

The Bonds are issued under and in accordance with the provisions of Section 39.36.020 and chapter 39.46 of the 
Revised Code of Washington (“RCW”) and the City’s Charter, and are authorized under the provisions of 
Ordinance 27852, adopted by the City Council on November 24, 2009 (the “Bond Ordinance”), and Substitute 
Resolution No. 37945, adopted by the City Council on December 8, 2009 (the “Sale Resolution”).  Simultaneously 
with the issuance of the Bonds and pursuant to the terms of the Bond Ordinance and the Sale Resolution, the City is 
issuing its Limited Tax General Obligation Bonds, Series 2009A (Taxable), in the aggregate principal amount of 
$15,380,000 (the “Series A Bonds”), its Limited Tax General Obligation Bonds, Series 2009B (Taxable Recovery 
Zone Economic Development Bonds—Direct Payment), in the aggregate principal amount of $3,320,000 (the 
“Series B Bonds”), its Limited Tax General Obligation Bonds, Series 2009C (Recovery Zone Facility Bonds), in the 
aggregate principal amount of $4,975,000 (the “Series C Bonds”), and its Limited Tax General Obligation Bonds, 
Series 2009D, in the aggregate principal amount of $5,000,000 (the “Series D Bonds”).  Capitalized terms used in 
this Official Statement and not otherwise defined herein have the same meanings as set forth in the Bond Ordinance 
and the Sale Resolution.   

Information contained herein has been obtained from City officers, employees, records, and other sources the City 
believes to be reliable.  This Official Statement is not to be construed as a contract or agreement between the City 
and the purchasers or owners of any of the Bonds.   

Brief descriptions of the Bonds, the City, and certain statutes and agreements are included in this Official Statement.  
Such descriptions do not purport to be comprehensive or definitive.  All references to the statutes, agreements, or 
other instruments described herein are qualified in their entirety by reference to each such document, statute, or 
other instrument.  The information in this Official Statement is subject to change without notice, and neither the 
delivery of this Official Statement nor any sale of the Bonds shall under any circumstances create any implication 
that there has been no change in the affairs of the City since the date of this Official Statement. 

THE BONDS 

Description 

The Bonds will be dated and bear interest from the date of their initial issuance and delivery.  The Bonds will be 
issued as fully registered, book-entry only bonds in the compound accreted value at maturity of $5,000 or any 
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integral multiple thereof within a series and maturity.  When issued, the Bonds will be registered in the name of 
Cede & Co. as registered owner and nominee of The Depository Trust Company, New York, New York (“DTC”). 

Interest on the Bonds will accrue from the date of their initial delivery, will compound semiannually on each June 1 
and December 1, beginning June 1, 2010, and is payable only at maturity.  See “Investment Suitability and Market 
Risk—Compound Accreted Value.”  Interest will be calculated on the basis of a 360-day year consisting of twelve 
30-day months.  The Compound Accreted Value of the Bonds is payable on December 1 in the years and amounts 
set forth on the inside cover of this Official Statement.   

DTC will act as initial securities depository for the Bonds.  Individual purchases may be made in book-entry form 
only.  Purchasers will not receive certificates representing their interest in the Bonds purchased.  So long as Cede & 
Co. is the registered owner of the Bonds, as nominee of DTC, references herein to the registered owners or Bond 
owners will mean Cede & Co. and will not mean the “Beneficial Owners” of the Bonds.  In this Official Statement, 
the term “Beneficial Owner” will mean the person for which a DTC participant acquires an interest in the Bonds.   

The principal of and interest on the Bonds are payable at maturity by the fiscal agent of the State of Washington (the 
“State”), in New York, New York, currently The Bank of New York Mellon (the “Bond Registrar”).  For so long as 
the Bonds remain in a “book-entry only” transfer system, the Bond Registrar is required to make such payments to 
DTC, which, in turn, is obligated to remit such principal and interest to the DTC participants for subsequent 
disbursement to the Beneficial Owners of the Bonds, as further described herein in Appendix E—Book-Entry 
System.   

Redemption
The Bonds are not subject to redemption prior to maturity. 

Book-Entry System 

Book-Entry Bonds.� The Bonds initially issued will be held in fully immobilized form by DTC acting as depository.  
Bonds will be registered initially in the name of Cede & Co., as nominee of DTC, with one Bond maturing on each 
of the maturity dates for the Bonds within a series in a denomination corresponding to the total principal designated 
to mature on such date. Neither the City nor the Bond Registrar has any responsibility or obligation to DTC 
participants or the persons for whom they act as nominees with respect to the Bonds in respect of the accuracy of 
any records maintained by DTC or any DTC participant, the payment by DTC or any DTC participant of any 
amount in respect of the principal of or interest on the Bonds, any notice which is permitted or required to be given 
to registered owners under the Bond Ordinance (except such notices as are required to be given by the City to the 
Bond Registrar or to DTC), or any consent given or other action taken by DTC as the registered owner.  See 
Appendix E for additional information.   

The City makes no representation as to the accuracy or completeness of information in Appendix E provided by 
DTC.  Purchasers of the Bonds should confirm its contents with DTC or its participants.

Termination of Book-Entry System.� If DTC or its successor (or substitute depository or its successor) resigns from 
its functions as depository, and no substitute depository can be obtained, or if the City determines that it is in the 
best interest of the Beneficial Owners of any series of the Bonds that they be able to obtain such Bonds in the form 
of bond certificates, the ownership of Bonds may then be transferred to any person or entity as provided in the Bond 
Ordinance, and the Bonds will no longer be held in fully immobilized form.  In that event, interest on the Bonds will 
be paid by check or draft mailed to the registered owners at the addresses for such registered owners appearing on 
the Bond Register on the 15th day of the month preceding the interest payment date (at maturity).  If so requested in 
writing by the registered owner of at least $1,000,000 principal amount of Bonds of a series, interest will be paid by 
wire transfer on the interest payment date (at maturity) to an account with a bank located in the United States.  
Principal of the Bonds will be payable upon presentation and surrender of such Bonds by the registered owners at 
the principal office of the Bond Registrar. 

Transfer or Exchange 
The registered ownership of any Bond may be transferred or exchanged if it is surrendered to the Bond Registrar in 
a manner satisfactory to the Bond Registrar.  Upon such surrender, the Bond Registrar will cancel the surrendered 
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Bond and authenticate and deliver, without charge to the Registered Owner or transferee, a new Bond (or Bonds at 
the option of the new Registered Owner) of the same series, date, maturity and interest rate and for the same 
aggregate principal amount in any authorized denomination, naming as Registered Owner the person or persons 
listed as the assignee on the assignment form appearing on the surrendered Bond, in exchange for such surrendered 
and canceled Bond.   

Purchase for Cancellation 
The City reserves the right to purchase any of the Bonds for cancellation at any time.   

Defeasance 
In the event that money and/or direct obligations, as such Government Obligations are defined in chapter 39.53 
RCW, as now or hereafter amended, maturing at such time or times and bearing interest to be earned thereon in 
amounts (together with such money, if necessary) sufficient to redeem and retire part or all of the Bonds in 
accordance with their terms, are set aside in a special account of the City to effect such redemption and retirement, 
and such money and the principal of and interest on such obligations are irrevocably set aside and pledged for such 
purpose, then no further payments need be made into the bond redemption fund of the City for the payment of the 
principal of and interest on the Bonds so provided for, and such Bonds will cease to be entitled to any lien, benefit or 
security of the Bond Ordinance except the right to receive the moneys so set aside and pledged, and such Bonds will 
be deemed not to be outstanding. 

As defined in chapter 39.53 RCW, “Government Obligations” means (i) direct obligations of or obligations, the 
principal and interest on which are unconditionally guaranteed by the United States of America and bank certificates 
of deposit secured by such obligations; (ii) bonds, debentures, notes, participation certificates or other obligations 
issued by the Banks for Cooperatives, the Federal Intermediate Credit Bank, the Federal Home Loan Bank System, 
the Export-import Bank of the United States, federal land banks or the Federal National Mortgage Association; (iii) 
public housing bonds and project notes fully secured by contracts with the United States; and (iv) obligations of 
financial institutions insured by the Federal Deposit Insurance Corporation or the federal savings and loan insurance 
corporation, to the extent insured or guaranteed as permitted under any other provision of State law.   

The definition of “Government Obligations” in the Bond Ordinance incorporates any future statutory revision.  

The defeasance of any Series F Bond may result in a deemed sale or exchange of such Bond under certain 
circumstances; owners of such Series F Bonds should consult their tax advisors as to the federal income tax 
consequences of such event.  See “Tax Matters—Taxable Bonds—Disposition or Retirement.” 

USE OF PROCEEDS 

Subject to the restrictions contained in the Internal Revenue Code of 1986, as amended (the “Code”) and in the 
Bond Ordinance, proceeds of the Series E Bonds will be used to finance the following improvements: 

(i) a portion of the rehabilitation, improvement, construction, and expansion of Cheney Stadium; 

(ii) improvements to the Seaport Museum and a portion of the improvements to the Old Town dock; 

(iii) land and equipment acquisition for and/or improvements to a public library in the Salishan neighborhood; 

(iv) a portion of the public infrastructure in the Salishan neighborhood; 

(v) improvements to the City parking system; 

(vi) improvements to People’s Pool; 

(vii) improvements to Fire Station No. 5; 

(viii) contribution to the City Arts Fund; 

and to pay the costs of issuing the Series E Bonds.   
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Subject to the restrictions contained in the Code and in the Bond Ordinance, proceeds of the Series F Bonds will be 
used to finance the following improvements: 

(i) a portion of the rehabilitation, improvement, construction, and expansion of Cheney Stadium; 

(ii) land acquisition for environmental remediation purposes; 

and to pay the costs of issuing the Series F Bonds.   

The proceeds of the Series A Bonds, the Series B Bonds, the Series C Bonds, and the Series D Bonds, issued 
simultaneously with the Bonds, will be used to pay costs of a portion of the rehabilitation, improvement, 
construction, and expansion of Cheney Stadium, a portion of the improvements to the Old Town dock, a portion of 
the public infrastructure in the Salishan neighborhood and costs of issuance. 

Sources and Uses of Funds  

The proceeds from the Bonds will be applied as follows:  

SO U RCES O F FU N DS
Par Amount of Bonds 13,526,023$ 6,680,900$

Total Sources of Funds 13,526,023$ 6,680,900$

U SES O F FU N DS
Deposit to Project Account 13,408,857$ 6,623,029$
Costs of Issuance* 117,166         57,871         

Total Uses of Funds 13,526,023$ 6,680,900$

Series E Bonds Series F Bonds

* Includes rating agency fees, financial advisory fees, Underwriter’s discount, legal fees, printing costs, and other costs 
of issuing the Bonds.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS 

Pledge of Full Faith and Credit of the City 

The Bonds are general obligations of the City.  The City has irrevocably covenanted for as long as any of the Bonds 
are outstanding and unpaid that each year it will include in its budget and levy an ad valorem tax, within and as a 
part of the levy permitted to cities without a vote of the people, upon all the property within the City subject to 
taxation in an amount which will be sufficient, together with other legally available money, to pay the principal of 
and interest on the Bonds when due.  The City has irrevocably pledged that a sufficient portion of each annual levy 
to be levied and collected by the City prior to the full payment of the principal of and interest on the Bonds will be 
irrevocably set aside, pledged and appropriated for the payment of the principal of and interest on the Bonds.  The 
full faith, credit and resources of the City are irrevocably pledged for the annual levy and collection of such taxes 
and for the prompt payment of the principal of and interest on the Bonds when due.  Any such tax levy is subject to 
certain limitations.  See “Taxing Powers and Debt Capacity” and “Taxing Authority.” 

The City may, subject to applicable laws, apply other funds available to make payments with respect to the Bonds 
and thereby reduce the amount of future tax levies for such purpose.  See “Taxing Authority.” 

The Bonds do not constitute a debt or indebtedness of the State, Pierce County (the “County”) or any political 
subdivision thereof other than the City.   

The rights and remedies of anyone seeking enforcement of the Bonds are subject to laws of bankruptcy and 
insolvency and to other laws affecting the rights and remedies of creditors and to the exercise of judicial discretion. 
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No Acceleration 

Upon the occurrence and continuance of a default under the Bond Ordinance, payment of the principal of and 
accrued interest on the Bonds is not subject to acceleration.  Payments of debt service on Bonds are required to be 
made only as they become due.  In the event of multiple defaults in payment of principal or interest on the Bonds, 
the Bond owners would be required to bring a separate action for each such payment not made.  Any such action to 
compel payment or for money damages would be subject to the limitations on legal claims and remedies.   

TAXING POWERS AND DEBT CAPACITY 

The power of the City to contract debt of any kind is controlled and limited by State law.  All debt must be incurred 
in accordance with detailed budget procedures and paid for out of identifiable receipts and revenues.  The budget 
must be balanced for each fiscal year.  It is unlawful for an officer or employee of the City to incur liabilities in 
excess of budgetary appropriations. 

In an emergency, the City Council may put a plan into effect and authorize indebtedness outside the current budget.  
All expenditures for emergency purposes must be paid by checks from any available money in the fund properly 
chargeable with such expenditures. 

General Obligation Debt Capacity and Taxing Powers 

Voter-Approved Debt. As prescribed by State statutes, the unlimited tax general obligation indebtedness permitted 
for cities, subject to a 60 percent majority vote of registered voters, is limited to 2.5 percent of assessed value for 
general purposes, 2.5 percent for utilities and 2.5 percent for open space/park facilities.   

Non-Voted Debt. Within the 2.5 percent of assessed value for general purposes, the City may, without a vote of the 
electors, incur general obligation indebtedness in an amount not to exceed 1.5 percent of assessed value.  
Additionally, within the 2.5 percent of assessed value for general purposes, the City may, also without a vote of the 
electors, enter into leases if the total principal component of the lease payments, together with the other non-voted 
general obligation indebtedness of the City, does not exceed 1.5 percent of assessed value.  The combination of 
unlimited tax and limited tax general obligation debt for general purposes, including leases, cannot exceed 
2.5 percent of assessed value and for all purposes cannot exceed 7.5 percent of assessed value.  The Bonds are 
issued without a vote. 

The City may, without a vote of the electorate, issue debt as follows:   

(i) Pursuant to an ordinance specifying the amount and object of the expenditure of the proceeds, the City 
Council may borrow money for corporate purposes and issue bonds and notes within the constitutional and 
statutory limitations on indebtedness.   

(ii) The City may execute conditional sales contracts for the purchase of real or personal property.   

(iii) The City may execute leases with or without an option to purchase.   
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Outstanding Debt. The following table summarizes the outstanding voted and non-voted general obligation debt of 
the City as of December 1, 2009. 

OUTSTANDING DEBT 
LONG TERM BORROWING 
(As of December 1, 2009) 

GENERAL OBLIGATIONS:  NON-VOTED 

Date of Date of  Amount  Amount 
Limited Tax General Obligations (“LTGO”)     Issue    Maturity  Issued Outstanding

LTGO Bonds, Series 1997B 06/15/01 12/01/18 $ 16,100,000 $ 15,380,000 
LTGO Refunding Bonds, 2001 06/15/01 12/01/14  17,390,000  7,100,000 
LTGO Bonds, 2004 08/05/04 12/01/34  51,900,000  47,885,000 
LTGO Bonds, Series 2006A 09/28/06 12/01/36  16,475,000  15,880,000 
LTGO Refunding Bonds, Series 2006B 11/02/06 12/01/22  12,885,000  12,885,000 
LTGO Bonds, 2007 (Taxable) 12/21/07 12/01/27  9,610,000  9,010,000 
LTGO Parking Facility Bonds, 2009 06/22/09 12/01/12  1,855,000  1,855,000 
LTGO Note, 2009 09/01/09 09/01/13  1,739,444  1,637,082 
The Bonds (1) 12/18/09 12/01/35  48,881,923  48,881,923

LTGO Bond Total(1) $ 176,836,367 $ 160,514,005

Public Works Trust Fund (“PWTF”) Loans (2)

CTED(3) PWTF Loan 04/08/98 07/01/18 $ 10,000,000 $ 4,863,158 
CTED PWTF Loan 01/01/04 07/01/24  7,647,500  6,423,671

PWTF Loan Total $ 17,647,500 $ 11,286,829

Total Non-voted General Obligations(1) $ 194,483,867 $ 171,800,834

GENERAL OBLIGATIONS:  VOTER APPROVED 

Unlimited Tax General Obligation Bonds 
UTGO Bonds, 2002 $ 34,300,000 $ 26,400,000

(1) Includes the initial amount of the Series E and Series F Bonds only (does not include the compounded accreted value at 
maturity for each series), and the Series A Bonds, the Series B Bonds, the Series C Bonds, and the Series D Bonds. 

(2) The public works trust fund loans listed are obligations of the General Fund. 

(3) Community Trade and Economic Development.
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Computation of Debt Capacity 

The following information is based on the 2008 assessed value of property within the City for collection of taxes in 
2009 and the general obligation of the debt of the City outstanding as of December 1, 2009, with adjustments for the 
issuance of the Bonds. 

COMPUTATION OF DEBT CAPACITY 
(As of December 1, 2009) 

2009 Collection Year Assessed Value $ 21,625,087,509 

Non-voted Debt Capacity 
1.5% of Assessed Value $ 324,376,312 
Less:� Outstanding Non-voted Debt (1) (122,918,911) 
Less:� The Bonds (2)  (92,140,000)

Remaining Non-voted Debt Capacity $ 109,317,401

Voted and Non-voted Debt Capacity 
2.5% of Assessed Value $ 540,627,187 
Less:� Outstanding Non-voted Debt (1) (122,918,911) 
Less:� The Bonds (2) (92,140,000) 
Less:� Outstanding Voted Debt  (26,400,000)

Total Remaining Voted and Non-voted Debt Capacity $ 299,168,276

Voted Utility Debt Capacity 
2.5% of Assessed Value $ 540,627,187 
Less:� Outstanding Utility Obligations  0

Total Remaining Utility Debt Capacity $ 540,627,187

Voted Open Space/Park Debt Capacity 
2.5% of Assessed Value $ 540,627,187 
Less:� Outstanding Open Space/Park Obligations  0

Total Remaining Open Space/Park Debt Capacity $ 540,627,187

(1) Includes limited tax general obligation debt and public works trust fund loans. 
(2) Includes the compound accreted value at maturity of the Series E Bonds and the Series F Bonds, and the principal 

component of the Series A Bonds, the Series B Bonds, the Series C Bonds, and the Series D Bonds. 

Source:� City of Tacoma. 

Due to decreasing property values as a result of the current recession, the City expects that the assessed value in the 
City for collection of taxes in 2010 will decline approximately 5.6 percent (excluding new construction), based on 
preliminary assessed value information from the County Assessor.  At the time debt is issued, the City must have 
sufficient debt capacity to issue such general obligation debt.  After the debt has been issued, however, declines in 
assessed value do not affect the City’s authority to have issued the debt.  Decreases can affect the City’s debt 
capacity with respect to the issuance of additional general obligation debt. 

Debt Service Schedules 

The following pages provide debt service schedules for the Bonds, the Series A Bonds, the Series B Bonds, the 
Series C Bonds, and the Series D Bonds, and are followed by a table that summarizes the debt service on all of the 
City’s outstanding limited tax general obligation bonds. 
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DEBT SERVICE REQUIREMENTS: SERIES A BONDS, SERIES B BONDS AND SERIES C BONDS(1) 

Cal.
Years Principal Interest Principal Interest (3) Principal Interest
2010 -                       829,357           -                      201,814$    -                      219,228$     
2011 85,000$         870,463$        -                      211,816       -                      230,094        
2012 110,000         869,213           -                      211,816       -                      230,094        
2013 135,000         867,101           -                      211,816       -                      230,094        
2014 160,000         863,524           -                      211,816       -                      230,094        
2015 185,000         858,884           -                      211,816       -                      230,094        
2016 220,000         850,300           -                      211,816       -                      230,094        
2017 250,000         840,092           -                      211,816       -                      230,094        
2018 285,000         828,492           -                      211,816       -                      230,094        
2019 325,000         815,268           -                      211,816       -                      230,094        
2020 365,000         800,188           -                      211,816       -                      230,094        
2021 410,000         780,514           -                      211,816       -                      230,094        
2022 460,000         758,415           -                      211,816       -                      230,094        
2023 510,000         733,621           -                      211,816       -                      230,094        
2024 565,000         706,132           -                      211,816       -                      230,094        
2025 625,000         675,679           -                      211,816       -                      230,094        
2026 690,000         641,991           -                      211,816       -                      230,094        
2027 760,000         601,350           -                      211,816       -                      230,094        
2028 835,000         556,586           -                      211,816       -                      230,094        
2029 910,000         507,405           -                      211,816       -                      230,094        
2030 995,000         453,806           -                      211,816       -                      230,094        
2031 1,090,000      395,200           -                      211,816       -                      230,094        
2032 1,185,000      328,928           -                      211,816       -                      230,094        
2033 1,295,000      256,880           -                      211,816       -                      230,094        
2034 1,405,000      178,144           -                      211,816       4,975,000$   230,094        
2035 1,525,000      92,720             3,320,000$   211,816       -                      -                     

Total 15,380,000$ 16,960,248$   3,320,000$   5,497,214$ 4,975,000$   5,741,478$  

Series A Bonds(2) Series B Bonds(2) Series C Bonds(2)

 
 

(1) Totals may not foot due to rounding.   

(2) Issued simultaneously with the issuance of the Bonds. 

(3)  Debt service schedule shows the total amount of interest due and payable for the Series B Bonds.  The City intends to 
use the 45% subsidy payment received from the federal government to pay a portion of the interest payment due on 
the Series B Bonds.  
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DEBT SERVICE REQUIREMENTS: SERIES D BONDS, SERIES E BONDS AND SERIES F BONDS (1)

Cal.
Years Principal Interest Principal(3) Interest(4) Principal(3) Interest(4)

2010 1,000,000$   148,872$        -                       -                        -                    -                        
2011 1,000,000 126,250           -                       -                        -                    -                        
2012 1,000,000 96,250             -                       -                        -                    -                        
2013 1,000,000 66,250             -                       -                        -                    -                        
2014 1,000,000 30,000             -                       -                        -                    -                        
2015 -                      -                        -                       -                        -                    -                        
2016 -                      -                        -                       -                        -                    -                        
2017 -                      -                        -                       -                        -                    -                        
2018 -                      -                        -                       -                        -                    -                        
2019 -                      -                        -                       -                        -                    -                        
2020 -                      -                        -                       -                        -                    -                        
2021 -                      -                        -                       -                        -                    -                        
2022 -                      -                        -                       -                        -                    -                        
2023 -                      -                        -                       -                        2,077,735$ 3,422,265$     
2024 -                      -                        -                       -                        1,923,735 3,576,265
2025 -                      -                        -                       -                        1,779,470 3,720,530
2026 -                      -                        1,012,696$ 1,482,304$     899,960 2,110,040
2027 -                      -                        2,087,360 3,412,640       -                    -                        
2028 -                      -                        1,948,760 3,551,240       -                    -                        
2029 -                      -                        1,818,136 3,686,864       -                    -                        
2030 -                      -                        1,687,180 3,812,820       -                    -                        
2031 -                      -                        1,561,010 3,938,990       -                    -                        
2032 -                      -                        1,442,750 4,062,250       -                    -                        
2033 -                      -                        1,339,036 4,165,964       -                    -                        
2034 -                      -                        120,061 409,939           -                    -                        
2035 -                      -                        509,034 1,905,966       -                    -                        

Total 5,000,000$   467,622$        13,526,023$ 30,428,977$   6,680,900$ 12,829,100$

Series D Bonds(2 ) Series E Bonds Series F Bonds

(1) Totals may not foot due to rounding.   

(2) Issued simultaneously with the issuance of the Bonds. 

(3)� Reflects initial principal amounts. 

(4) Compounded interest. 
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NOTES TO TABLE: 

(1) Totals may not foot due to rounding. 
(2) Any principal and/or interest payments made prior to December 1, 2009, have been excluded; does not include the Limited 

Tax General Obligation Note, 2009, issued in the principal amount of $1,739,444.  

Net Direct and Overlapping Debt 

The following tables set forth the outstanding principal amount of general obligation bonds issued by the City 
(“Direct Debt”), and the outstanding principal amount of general obligation bonds issued by other governmental 
entities whose taxing jurisdiction includes a part or all of the City and the estimated portion of that debt which is 
applicable to the property within the City (“Overlapping Debt”), with adjustments for the Bonds.  The estimate of 
the percentage of a governmental entity’s debt which is applicable to property within the City is based on a ratio of 
the City’s and a governmental entity’s assessed values.

SUMMARY OF OVERLAPPING DEBT 
(As of August 31, 2009) 

Estimated
 2009 Assessed Percent Outstanding Overlapping
Overlapping Taxing District   Value  Overlap GO Debt  Debt 
Metro Parks Tacoma $ 22,112,550,392 97.80% $ 73,890,000 $ 72,261,123 
Tacoma SD No. 10  22,966,978,151 92.76  302,755,000  280,830,916 
Port of Tacoma  92,604,618,893 23.35  204,505,000  47,756,133 
Pierce County  92,604,618,893 23.35  119,308,384  27,860,967 
University Place SD No. 83  3,218,625,598 2.80  91,625,000  2,566,672 
Fife SD No. 417  3,452,566,379 2.80  32,655,000  913,907 
Fire Protection District No. 13  487,462,883 2.39  315,758  7,535 
Clover Park SD No. 400  6,402,058,891 1.73  64,690,000  1,118,062 
Franklin-Pierce SD No. 402 3,919,270,627 0.61  22,670,000  137,845

Total $ 433,453,160

Source:� Pierce County Assessor and Treasurer and individual taxing districts. 

NET DIRECT AND OVERLAPPING DEBT 

Regular Assessed Value (2009 Collection Year) $ 21,625,087,509 
Estimated 2009 Population 203,400 

Net Direct Debt (1) $ 241,458,911 
Estimated Net Overlapping Debt (as previously detailed herein)  433,453,160

Total Net Direct and Overlapping Debt (1) $ 674,912,071

(1) Includes the Series A Bonds, the Series B Bonds, the Series C Bonds, and the Series D Bonds, and the Compound Accreted 
Value at maturity of the Series E Bonds and the Series F Bonds, plus limited and unlimited tax general obligation debt and 
public works trust fund loans. 

BONDED DEBT RATIOS*

Net Direct Debt to Assessed Value 1.12% 
Net Direct and Overlapping Debt to Assessed Value 3.12% 
Per Capita Assessed Value $ 106,318 
Per Capita Net Direct Debt $ 1,187 
Per Capita Total Net Direct and Net Overlapping Debt $ 3,318 

* Ratios are calculated based on the Compound Accreted Value at maturity of the Series E Bonds and the Series F Bonds. 
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Debt Payment Record 
The City has promptly met all debt service payments on outstanding obligations.  No refunding bonds have been 
issued to prevent an impending default.   

Future Financings 
Other than the Bonds and the Series A Bonds, the Series B Bonds, the Series C Bonds, and the Series D Bonds, 
issued simultaneously with the issuance of the Bonds, the City has no authorized but unissued general obligation 
bonds outstanding, nor does it anticipate issuing additional long-term general obligation debt within the next 
12 months.  The City expects to issue local improvement district bonds in 2010. 

TAXING AUTHORITY 

Authorized Property Tax Levies 

The City is authorized to impose (i) a regular property tax levy (up to $3.60/$1,000), and (ii) excess property tax 
levies (unlimited as to rate or amount).  The City’s regular levy for the 2009 collection year is $2.21645/$1,000.  
The regular levy is imposed without a vote of the people for general purposes, including payment of debt service on 
the Bonds, and is subject to limitations.  See “General Property Taxes—Regular Property Tax Limitations” herein.  
Excess levies are imposed, upon voter approval, to pay debt service on unlimited tax general obligation bonds.  An 
excess levy also may be imposed without a vote to prevent the impairment of a contract (RCW 84.52.052). 

The City’s Property Tax Levies 
The following table shows the City’s levy rates and dollar amounts levied since 2005. 

AD VALOREM TAX LEVIES 
(Dollars per $1,000 of Assessed Value) 

 Collection Levy Rate (Dollars per $1,000 of Assessed Value) 
 Year   Regular   Bond   EMS   Total 

 2009 $ 2.21645 $ 0.13527 $ 0.45894 $ 2.81066 
 2008  2.23500 0.14077  0.46385  2.83962 
 2007  2.42183 0.15790  0.50000  3.07973 
 2006  2.79256 0.18624  0.40409  3.38290 
 2005  3.23939 0.42624  0.46877  4.13440 

 Collection  Levy Amounts
 Year Regular Bond EMS Total

 2009 $ 47,930,876 $ 2,896,649 $ 9,924,527 $ 60,752,051 
 2008 46,476,865 2,898,471 9,645,780  59,021,116 
 2007 45,365,016 2,930,107 9,365,856  57,660,979 
 2006 43,854,603 2,902,205 6,360,363  53,217,172 
 2005 42,799,961 5,575,987 6,193,596  54,569,543 

Sources:� Pierce County Assessor’s and Treasurer’s Offices 
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Overlapping Taxing Districts 

The overlapping taxing districts within the City have the statutory power to levy regular property taxes at the 
following rates, subject to the limitations provided by chapter 84.55 RCW, and levy excess voter approved property 
taxes.  For purposes of demonstration, representative levy rates for “levy code 005,” as well as the statutory levy 
authority of each type of potential overlapping district, are listed below. 

Representative Levy Rates Statutory Levy Authority 
Per $1,000 of Per $1,000 of 

 Assessed Value Assessed Value 
 Pierce County $1.0815(1) $1.800(2)

County (Road Levy) n/a(3) 2.250 
Rural Library District n/a (3) 0.500 

 Fire Protection District n/a (3) 1.500 
Port of Tacoma 0.1829 0.450 

 The City 2.8107(4) 3.375 
Cities and Towns n/a 0.225(5)

 Hospital Districts n/a(3) 0.750 
 State Schools 2.0234 3.600(6)

 Metro Parks Tacoma 0.7203(7) 0.750 
Tacoma School District No. 10 4.8019 n/a (8)

Total rate for Pierce County levy code 005: $11.6205 

(1) Includes Conservation Futures of $0.0390 per $1,000. 
(2) Pursuant to RCW 84.52.043(1), a county may increase its levy from $1.80 per $1,000 to a rate not to exceed $2.475 per 

$1,000 for general county purposes if (i) the total levies for both the county and any road district within the county do not 
exceed $4.05 per $1,000 and (ii) no other taxing district has its levy reduced as a result of the increased county levy.   

(3) Pierce County levy code 005 is included within the incorporated portion of Pierce County and therefore does not have a road
levy.  Likewise, it does not contain either a rural library district, fire protection district or a hospital district. 

(4) Includes voted bond levy of $0.1353 per $1,000 and emergency medical service levy of $0.4589 per $1,000. 
(5) RCW 41.16.060.  To be used for pension funding purposes, if required; otherwise, this tax may be levied and used for any 

other municipal purpose (used by the City). 
(6) RCW 84.52.043(1).  The levy by the State shall not exceed $3.60 per $1,000 assessed value adjusted to the State equalized 

value in accordance with the indicated ratio fixed by the State Department of Revenue to be used exclusively for the support 
of the common schools. 

(7) Includes a voter-approved levy of $0.2637 per $1,000. 
(8) Washington school districts do not have non-voted regular levy authority.

Source:� Pierce County Assessor’s Office 

General Property Taxes 

The following provides a general description of the City’s taxing authority and limitations thereon, the method of 
determining the assessed value of real and personal property, tax collection procedures, and tax collection 
information.  

Authorized Property Taxes.� The City is authorized to levy both “regular” property taxes and “excess” property 
taxes. 

(i) Regular Property Taxes.� Regular property taxes are subject to constitutional and statutory limitations as 
to rates and amounts and commonly are imposed by taxing districts for general municipal purposes, 
including the payment of debt service on limited tax general obligation indebtedness, such as the Bonds.  
Regular property taxes do not require voter approval except as described below. 

(ii) Excess Property Taxes.� Excess property taxes are not subject to limitation as to rates or amounts but must 
be authorized by a 60 percent approving popular vote, as provided in Article VII, Section 2, of the State 
Constitution and RCW 84.52.052.  To be valid, such popular vote must have a minimum voter turnout of 
40 percent of the number who voted at the last City general election, except that one-year excess tax levies 
also are valid if the turnout is less than 40 percent and the measure receives a number of affirmative votes 
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equal to or greater than 24 percent of the number who voted at the last City general election.  Excess levies 
may be imposed without a popular vote when necessary to prevent impairment of the obligations of 
contracts. 

Regular Property Tax Limitations 

The authority of a city to levy taxes without a vote of the people for general city purposes, including the payment of 
debt service on limited tax general obligation indebtedness, such as the Bonds, is subject to the limitations described 
below.  Information relating to regular property tax limitations is based on existing statutes and constitutional 
provisions.  Changes in such laws could alter the impact of other interrelated tax limitations on the City. 

Regular property tax levies are subject to rate limitations and amount limitations and to the uniformity requirement 
of Article VII, Section 1 of the State Constitution, which specifies that a taxing district must levy the same rate on 
similarly classified property throughout the district.   

Maximum Rate Limitation.� Title 84 RCW authorizes the imposition of regular tax levies to various statutory 
maximums (see “Overlapping Taxing Districts” herein). 

The One Percent Aggregate Regular Levy Limitation.� Article VII, Section 2 of the Washington Constitution, as 
amended in 1973, limits aggregate regular property tax levies by the State and all taxing districts, except port 
districts and public utility districts, to one percent of the true and fair value of property.  RCW 84.52.050 provides 
the same limitation by statute. 

$5.90/$1,000 Aggregate Regular Levy Limitation.� Within the one percent limitation described above, 
RCW 84.52.043(2) imposes an aggregate limitation on regular tax levies by all taxing districts, other than the State, 
of $5.90/$1,000 of assessed value, except levies for any port or public utility district; excess levies authorized in 
Article VII, Section 2 of the State Constitution; and certain levies for acquiring conservation futures, for emergency 
medical services or care, and to finance affordable housing.   

Uniformity Requirement.� Article VII, Section 1 of the Washington Constitution requires that property taxes be 
levied at a uniform rate upon the same class of property within the territorial limits of a taxing district levying such 
taxes.  It is possible because of different overlapping taxing districts in different areas of the City that the maximum 
permissible levy might vary within the City.  In that event, to comply with the constitutional requirement for 
uniformity of taxation, the lowest permissible rate for any part of the City would be applied to the entire City. 

Prioritization of Levies.� RCW 84.52.010 provides that if aggregate levies certified by all taxing districts exceed 
the aggregate levy limitations described above, levies certified by junior taxing districts are reduced or eliminated in 
order to bring the aggregate levy into compliance with the statutory maximum prescribed by RCW 84.52.050 and 
84.52.043.  RCW 84.52.043 defines “junior taxing districts” as all taxing districts other than the state, counties, road 
districts, cities, towns, port districts, and public utility districts.   

The tax levy for unlimited tax general obligation bonds is a special excess levy approved by the voters, and as such, 
is not subject to the limitations on regular levies described above. 

The Levy Limitation.� The regular property tax increase limitation (chapter 84.55 RCW) limits the total dollar 
amount of regular property taxes levied by an individual local taxing district such as the City to the amount of such 
taxes levied in the highest of the three most recent years multiplied by a limit factor, plus an adjustment to account 
for taxes on new construction, annexations, improvements and State-assessed property at the previous year's rate.  
The limit factor is the lesser of 101 percent of the highest levy in the three previous years (excluding new 
construction, improvements, and State-assessed property) or 100 percent plus inflation, unless a greater amount is 
approved by a simple majority of the voters.  With a supermajority vote of the Council, the limit factor is a flat 101 
percent.   

RCW 84.55.092 allows the property tax levy to be set at the amount that would be allowed if the tax levy for taxes 
due in each year since 1986 had been set at the full amount allowed under chapter 84.55 RCW.  This is sometimes 
referred to as “banked” levy capacity.  The City does not have any banked levy capacity.  
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With a majority vote of its electors, a taxing district may levy, within the rate limitations described above, more than 
what otherwise would be allowed by the tax increase limitation indefinitely or for a limited period or to satisfy a 
limited purpose, as allowed by RCW 84.55.050.  This is known as a “levy lid lift.”  A newly created taxing district 
can initiate its levy at the maximum permitted statutory levy rate, unless that rate would exceed any of the 
limitations described above.  

Since the regular property tax increase limitation applies to the total dollar amount levied rather than to levy rates, 
increases in the assessed value of all property in the taxing district (excluding new construction, improvements and 
State-assessed property) which exceed the rate of growth in taxes allowed by the limit factor result in decreased 
regular tax levy rates, unless voters authorize a higher levy or the taxing district uses banked levy capacity.  
Decreases in the assessed value of all property in the taxing district (including new construction, improvements and 
State-assessed property) or increases in such assessed value that are less than the rate of growth in taxes imposed, 
among other events, may result in increased regular tax levy rates. 

Special excess levies approved by a 60 percent majority of the voters and meeting minimum voter turnout 
requirements are not subject to the rate or amount limitations on regular levies described above. 

Assessed Value 

The County Assessor, or equivalent thereof (“Assessor”), determines the value of all real and personal property 
throughout the County that is subject to ad valorem taxation, except certain utility properties which are valued by 
the State Department of Revenue.  The Assessor is an elected official whose duties and methods of determining 
value are prescribed and controlled by statute and by detailed regulations promulgated by the State Department of 
Revenue.   

For tax purposes, the assessed value of property is 100 percent of its market value.  Three approaches may be used 
to determine real property value:  market data, replacement cost and income generating capacity.  In the County, all 
property is subject to an annual property valuation and an on-site revaluation at least once every six years.  The 
property is listed by the Assessor on a roll at its current assessed value and the roll is filed in the Assessor’s office.  
The Assessor’s determinations are subject to revisions by the County Board of Equalization and, for certain 
property, subject to further revisions by the State Board of Tax Appeals.   

Tax Collection Procedure 

Property taxes are levied in specific amounts and the rate for all taxes levied for all taxing districts in the County is 
determined, calculated and fixed by the Assessor based upon the assessed value of the property within the various 
taxing districts.  The Assessor extends the taxes to be levied within each taxing district on a tax roll that contains the 
total amount of taxes to be so levied and collected.  By January 15 of each year, the tax roll is delivered to the 
County Treasurer, or equivalent thereof, who creates a tax account for each taxpayer and is responsible for the 
collection of taxes due to each account.  All such taxes are due and payable on April 30 of each year, but if the 
amount due from a taxpayer exceeds $50, one-half may be paid then and the balance no later than October 31 of that 
year.  Delinquent taxes are subject to interest at the rate of 12 percent per year computed on a monthly basis from 
the date of delinquency until paid.  In addition, a penalty of three percent is assessed on June 1st of the year in which 
the tax was due and eight percent on December 1st of the year due.  All collections of interest on delinquent taxes 
are credited to the County’s current expense fund.   

The method of giving notice of payment of taxes due, the accounting for the money collected, the division of the 
taxes among the various taxing districts, notices of delinquency, and collection procedures are all covered by 
detailed statutes.  The lien on property taxes is prior to all other liens or encumbrances of any kind on real or 
personal property subject to taxation.  By law the Treasurer may not commence foreclosure of a tax lien on real 
property until three years have passed since the first delinquency.  The State’s courts have not decided whether the 
Homestead Law (chapter 6.13 RCW) may give the occupying homeowner a right to retain the first $125,000 
(effective July 22, 2007) of proceeds of the forced sale of the family residence or other “homestead” property for 
delinquent general property taxes.  (See Algona v. Sharp, 30 Wn. App. 837, 638 P.2d 627 (1982), holding the 
homestead right superior to the improvement district assessments).  The United States Bankruptcy Court for the 
Western District of Washington has held that the homestead exemption applies to the lien for property taxes, while 
the State Attorney General has taken the position that it does not.   
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TAX COLLECTION RECORD 
As of August 31, 2009 

 Tax Collection 
 Collection Regular Ad Valorem Year As of

 Year Assessed Value (1) Tax Levy  of Levy   08/31/09 
 2009 $ 21,625,087,509 $ 60,752,051 (2) (2)

 2008 20,795,031,550 59,021,116 96.6% 98.3% 
 2007 18,731,712,628 57,660,979 96.8 99.4 
 2006 15,739,885,099 53,217,172 97.2 99.9 
 2005 13,212,370,610 54,569,543 97.3 100.0 
 2004 12,455,912,515 53,327,334 96.9 100.0 

(1) Assessed value is based upon 100 percent of actual value.  The preliminary regular assessed value for the City for the 2010
collection year is $20,420,733,999.  See “Taxing Powers and Debt Capacity—Computation of Debt Capacity.” 

(2) In process of collection.   

NOTE: Taxes are due and payable on April 30 of each year of the levy.  The entire tax or first half must be paid on or before 
April 30, otherwise the total amount becomes delinquent on May 1.  The second half of the tax is payable on or before 
October 31, becoming delinquent November 1.   

Source: Pierce County Assessor’s and Treasurer’s Offices.

MAJOR PROPERTY TAXPAYERS 
 Percent of 

2009 Collection Year City’s 
Taxpayer   Type of Business  Assessed Value Total A.V.

Tacoma Mall Partnership Retail $ 231,151,284 1.07% 
Simpson Tacoma Kraft Co. Lumber manufacturing  133,083,027 0.62 
U.S. Oil & Refining Co. Petroleum refinery  85,602,200 0.40 
Qwest Corporation Telecommunications  69,018,322 0.32 
Puget Sound Energy/Gas Utility  66,809,509 0.31 
Simpson Lumber Company LLC Lumber manufacturing  66,264,600 0.31 
AT&T Mobility LLC Cellular  60,089,334 0.28 
CSC of Tacoma LLC Detention center  54,111,000 0.25 
Fred Meyer Stores Inc. Retail  52,786,825 0.24 
NGP Centennial Tacoma LLC Real estate  52,496,000  0.24 
Subtotal – City’s Ten Largest Taxpayers  871,412,101 4.03 
All Other City Taxpayers  20,753,675,408  95.97 

Total City Taxpayers $ 21,625,087,509 100.00%

Source:� Pierce County Treasurer’s Office 

Collection of Other Taxes and Revenues Available to Pay Debt Service on the Bonds 
In addition to its regular property tax levy, the City also collects various other taxes, including a retail sales tax (also 
known as a “local sales and use tax”), business and occupation tax, real estate excise tax and utility taxes, among 
others.  A table showing historical revenue from these sources is included at the end of this section. 

Local Sales and Use Tax. In addition to the State, the City imposes a sales and use tax on the selling price for 
value on any retail sale or use of tangible personal property within the City.  The City’s sales and use tax is collected 
by the State Department of Revenue (the “Department”) under a contract with the City that provides for a deduction 
by the Department of one percent of the tax collected for the Department’s administration costs.  The general sales 
and use tax rate within the City as of October 1, 2009, is 9.300 percent.  The sales tax rate is distributed as follows:  
6.5100 percent to the State; 0.3385 percent to the County; 0.9000 percent to the Rapid Transit Authority, 
0.6000 percent to Pierce Transit, 0.1000 percent to Metro Parks, and 0.8515 percent to the City.  The amount of 
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revenue generated by sales tax fluctuates from year to year due to changes in the economy, buying habits of 
consumers, and the level of construction taking place in the City. 

Streamlined Sales and Use Tax Agreement. In 2003, the State Legislature approved legislation authorizing the 
State’s membership in the Streamlined Sales and Use Tax Agreement (the “SSUTA”), in an effort to make sales and 
use taxes in the State more uniform with other states.  Congress has required that state sales taxes be more uniform 
before Congress will permit taxation of interstate catalogue and Internet sales.  In 2007, the State Legislature 
adopted legislation fully conforming to the SSUTA.  Effective July 1, 2008, the sales tax system changed in the 
State from an origin-based system to a destination-based system.  Under destination sourcing, sales taxes on goods 
delivered to customers in the State are credited to the taxing jurisdiction where the goods are delivered (as opposed 
to the point of sale) and the rate of the tax is determined by the local rate in the destination taxing jurisdiction.   

The State Legislature enacted certain provisions to mitigate net losses in sales and use tax collections of local taxing 
jurisdictions resulting from the change to a destination-based system.  To qualify, the local taxing jurisdiction must 
be negatively impacted by the legislation and the local sales tax must be in effect before July 1, 2008, among other 
requirements.  Money for mitigation is subject to appropriation by the State Legislature.  Under the mitigation 
legislation, on each July 1, the State Treasurer is required to transfer an amount determined by the Department to 
fully mitigate negatively impacted local jurisdictions.  Mitigation for the first year is determined by the Department 
from tax reporting data to determine actual losses less gains from voluntarily registered sellers.  Beginning 
December 31, 2008, distributions from the account are required to be made quarterly.  After the first year, the 
Department is required to determine each local jurisdiction's annual losses, and distributions are required to be made 
quarterly representing one-fourth of a jurisdiction's annual loss less voluntary compliance revenue from the previous 
quarter.  Losses in sales tax revenues are based on a business by business comparison of sales patterns in each 
jurisdiction before and after the change to destination-based sales tax.  “Voluntary compliance revenue” is the local 
sales tax revenue gain to each local taxing jurisdiction reported to the Department by sellers in other states 
voluntarily registered through the SSUTA. 

As a result of this legislation, the City received $37,359 from the State in the third quarter of 2008, and nothing in 
the fourth quarter of 2008, the first quarter of 2009, or the second quarter of 2009.  Although the City cannot predict 
its future sales tax receipts, if the City is negatively impacted by the legislation in the future, it intends to seek 
mitigation payments to offset any losses so long as it is eligible. 

Business and Occupation Tax. The City’s Business and Occupation (“B&O”) tax is a gross receipts tax, measured 
on the value of products, gross proceeds of sale, or gross income of the business.  The City charges B&O tax for 
work conducted within the City limits by the following industries during any tax year.  

TYPE OF BUSINESS TAX RATE

Service and Other/Retail Services 0.400% 
International Investment Services 0.220 
Retailing 0.153 
Public Road Construction 0.110 
Manufacturing/Extraction 0.110 
Wholesaling 0.102 

Real Estate Excise Tax. Real estate excise tax (“REET”) is split into two parts, REET 1 and REET 2, both at ¼ of 
one percent of the gross amount of real estate transfers made in the City for a total of ½ of one percent.  

Utility Taxes. Utility taxes are taxes applied to utilities providing services in the City including City-owned and 
privately-owned utilities.  The City levies a tax of six percent on telephone, electric and natural gas utilities.  In 
addition, the City levies a tax of eight percent on solid waste disposal and cable television services.  
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Historical Tax Collections 
The following table shows the historical revenues from these taxes.   

HISTORICAL TAX COLLECTIONS 

Budgeted
2009 (1) 2008 2007 2006 2005 2004

General Fund(2)

  Property 47,930,876$   46,003,012$   44,782,600$   39,795,499$   39,123,951$   35,190,124$   
  Sales 38,516,000     43,309,045     45,780,364     44,594,892     40,524,509     37,033,175     
  U tility 37,982,570     41,565,551     41,325,305     39,333,367     35,837,899     34,773,037     
  B&O Taxes 40,582,291     44,716,740     42,753,899     40,843,343     38,642,290     37,878,572     

Subtotal 165,011,737$ 175,594,348$ 174,642,168$ 164,567,101$ 154,128,649$ 144,874,908$

Other Funds
  Property(3) 2,896,649$     2,880,458$     2,911,617$     2,973,970$     5,594,603$     5,521,538$     
  Real Estate Excise 3,500,000      4,372,230      8,728,457      9,475,839      8,747,242      6,808,337      

Subtotal 6,396,649$     7,252,688$     11,640,074$   12,449,809$   14,341,845$   12,329,875$   

Total Taxes 171,408,386$ 182,847,036$ 186,282,242$ 177,016,910$ 168,470,494$ 157,204,783$

Actual

(1) See “Financial Results—General Fund 2009-10 Biennial Budget” for updated information on the City’s budget. 

(2) Total tax revenue in the General Fund differs from the amount reported on the City’s financial statements due to a 
restatement of utility taxes to interfund transfer revenues and to the inclusion of penalties and interest on business taxes in
tax revenue in the financial statements.  The amounts listed above represent the receipts before the restatement. 

(3) Property taxes levied for debt service payments on a voter-approved levy. 

Source:  City of Tacoma 

Other Revenue Sources. The City has approved a 30-year lease with the Tacoma Rainiers (the “Team”) for its use 
of Cheney Stadium subject to the terms of the lease.  Under the terms of the new lease, the Team will make certain 
lease payments and pay certain facility fees and taxes for the use of the stadium.  The stadium also is the venue for 
concerts and other events hosted by the City, which provide additional revenues.  The revenues to be received by the 
City from these sources are estimated to be approximately $920,000 in 2011 and to increase to approximately 
$1.6 million in 2035.  Furthermore, a private foundation has pledged $1 million per year from 2010 to 2014 to pay 
for a portion of the costs of the improvements to Cheney Stadium.  Revenues received from these two sources have 
not been specifically pledged by the City in the Bond Ordinance toward the payment of debt service on the portion 
of the Bonds issued to finance the improvement, rehabilitation and construction of Cheney Stadium.  The lease 
requires the City to use these revenues for debt service and maintenance of the stadium and the foundation’s pledge 
is restricted to stadium purposes. 

AUTHORIZED INVESTMENTS 

Chapter 35.39 RCW limits the investment by cities and towns of its inactive funds or other funds in excess of 
current needs to the following authorized investments: United States bonds; United States certificates of 
indebtedness; bonds or warrants of the State and any local government in the State; its own bonds or warrants of a 
local improvement district which are within the protection of the local improvement guaranty fund law; and any 
other investment authorized by law for any other taxing district or the State Treasurer.  Under chapter 43.84 RCW, 
the State Treasurer may invest in non-negotiable certificates of deposit in designated qualified public depositories; in 
obligations of the U.S. government, its agencies and wholly owned corporations; in bankers’ acceptances; in 
commercial paper; in the obligations of the federal home loan bank, federal national mortgage association and other 
government corporations subject to statutory provisions and may enter into repurchase agreements.  Utility revenue 
bonds and warrants of any city and bonds or warrants of a local improvement district are also eligible investments 
(RCW 35.39.030).   
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Chapter 39.59 RCW provides that, in addition to any other investment authority granted by law, the City is 
authorized to invest in bonds of the State of Washington and any local government in the State of Washington that 
have, at the time of investment, one of the three highest credit ratings of a nationally recognized rating agency; and 
general obligation bonds of a state other than the State of Washington and general obligation bonds of a local 
government of a state other than the State of Washington that have, at the time of investment, one of the three 
highest credit ratings of a nationally recognized rating agency. 

Money available for investment may be invested on an individual fund basis or may, unless otherwise restricted by 
law, be commingled within one common investment portfolio.  All income derived from such investment may be 
either apportioned to and used by the various participating funds or for the benefit of the general government in 
accordance with city ordinances or resolutions.  Funds derived from the sale of bonds or other instruments of 
indebtedness will be invested or used in such manner as the authorizing ordinances, resolutions or bond covenants 
may lawfully prescribe. 

Local Government Investment Pool 
The State Treasurer’s Office administers the Washington State Local Government Investment Pool (the “LGIP”), 
which invests money on behalf of more than 640 cities, counties and special taxing districts.  In its management of 
LGIP, the State Treasurer is required to adhere, at all times, to the principles appropriate for the prudent investment 
of public funds.  These are, in priority order, (i) the safety of principal; (ii) the assurance of sufficient liquidity to 
meet cash flow demands; and (iii) to attain the highest possible yield within the constraints of the first two goals.  
Historically, the LGIP has had sufficient liquidity to meet all cash flow demands.   

The LGIP, authorized by chapter 43.250 RCW, is a voluntary pool which provides its participants the opportunity to 
benefit from the economies of scale inherent in pooling.  It is also intended to offer participants increased safety of 
principal and the ability to achieve a higher investment yield than would otherwise be available to them.  The LGIP 
is restricted to investments with maturities of one year or less, and the average life typically is less than 90 days.  
Investments permitted under the LGIP’s guidelines include U.S. government and agency securities, bankers’ 
acceptances, high quality commercial paper, repurchase and reverse repurchase agreements, motor vehicle fund 
warrants, and certificates of deposit issued by qualified Washington State depositories.  See “The City—Investment 
Practices” for a summary of the City’s current investment portfolio. 

Authorized Investments for Bond Proceeds 

In addition to the eligible investments discussed above, bond proceeds may also be invested in mutual funds with 
portfolios consisting of U.S. government and guaranteed agency securities with average maturities of less than four 
years; municipal securities rated in one of the four highest categories; and money market funds consisting of the 
same, so long as municipal securities held in the fund(s) are in one of the two highest rating categories of a 
nationally recognized rating agency.  Bond proceeds may also be invested in shares of money market funds with 
portfolios of securities otherwise authorized by law for investment by local governments (RCW 39.59.030).  See 
“The City—Investment Practices” herein for a discussion of the City’s investment portfolio. 
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FINANCIAL RESULTS

The following tables provide a comparative balance sheet and comparative statement of revenues, expenditures and 
changes in fund balance for the City’s General Fund and the General Fund 2009-10 biennial budget. 

GENERAL FUND 
BALANCE SHEET 

Years Ending December 31 
(amounts expressed in thousands) 

2008 2007 2006 2005 2004
Assets

Cash and Cash Equivalents 30,517$ 44,237$       46,614$ 32,457$ 28,215$       
Accounts Receivable 12,915 14,877          13,918 15,517 13,644
Due from Other Funds 604 356               2,312 504 311
Due from Other Governments 4,275 197               213 230 250
Prepaid Expenditures 214 103               116 98 104
Inventory 1,809 1,216            654 525 660
Recoverable Deposits 0 1                    1 1 1
Other Current Assets 3 3                    0 3 3
Advances to Other Funds 15,630 14,757          7,499 3,890 4,199
Total Assets 65,967$ 75,747$       71,327$ 53,225$ 47,387$       

Liabilities and Fund Balances
Liabilities:

Accounts Payable 3,641$          2,241$          2,878$          861$             2,677$          
Accrued Wages and Benefits Payable 3,354 2,379            1,829 1,689 1,503
Notes, Leases and Contracts Payable 2 0                    0 0 37
Deposits Payable 21 292               409 306 71
Accrued Taxes Payable 21 60                  44 56 33
Due to Other Funds 771 914               4,051 170 361
Due to Other Governments 592 37                  84 23 177
Deferred Revenue 4,986 3,865            5,336 6,573 5,892
Other Current Liabilities 174 125               188 120 144
  Total Liabilities 13,562$ 9,913$          14,819$ 9,798$          10,895$       

Fund Balances:
Reserved for:

Encumbrances 3,333 3,553            1,400 2,342 3,228
Advances to Other Funds 15,630 14,757          7,499 3,890 4,199
Other Purposes 5,908 1,216            654 623 691

Unreserved, Reported in General Fund 27,534 46,308          46,955 36,572 28,374

Total Liabilities and Fund Balance 65,967$ 75,747$       71,327$ 53,225$ 47,387$       

Actual

Source:  City of Tacoma Audited Financial Statements 
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GENERAL FUND 
COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

Years Ending December 31  
(amounts expressed in thousands) 

2008 2007 2006 2005 2004

Revenues
Taxes 135,832$      135,319$      128,458$     123,820$       113,947$   
Licenses and Permits 5,108 8,483             8,121            2,559              4,427          
Intergovernmental 10,691 9,137             11,959         9,001              8,725          

Charges for Services 3,830 3,419             4,012            3,436              2,349          
Fines and Forfeitures 4,070 3,104             2,312            2,448              2,331          
Interest 2,840 4,331             3,420            1,626              2,110          
Miscellaneous 1,478 295                375               497                 501             

Total Revenues 163,849 164,088 158,657 143,387 134,390

Expenditures

Current

General Government 21,186 15,613           18,092         17,019           24,041        
Security of Persons and Property 129,466 121,630        110,057       109,314         102,514     
Physical Environment 541 532                488               471                 485             
Transportation 17,040 16,654           16,014         15,579           14,261        
Economic Environment 20,543 17,852           16,942         14,898           15,945        
Mental and Physical H ealth 1,354 1,328             1,318            1,216              1,294          
Culture and Recreation 16,157 12,919           13,412         12,155           13,632        
Capital Outlay 2,838 1,654             2,750            1,840              3,208          

Debt Service(1) 117                181                388               120                 143             

Total Expenditures 209,242 188,363 179,461 172,612 175,523

Excess (deficiency) of Revenues
     Over (Under) Expenditures (45,393) (24,275) (20,804) (29,225) (41,133)

Other Financing Sources (Uses)
Sale of Capital Asset 3                     43                   22                 1,496              -              
Transfers in 41,978          42,078           40,273         35,793           34,493        
Tranfers out (7,762)           (8,570)           (5,327)          (1,129)            (1,667)        
Total Other Financing Sources and Uses 34,219 33,551 34,968 36,160 32,826

Net Change in Fund Balance (11,174) 9,326 13,081 6,935 36,492

Fund Balances-Begining 65,834          56,508           43,427         36,492           44,473        
Prior Period Adjustments -                 50                   (1,083)          -                  326             
Fund Balances-Ending(2) 54,660$ 65,834$ 56,508$ 43,427$ 36,492$

Ending Fund Balance as % of Expenditures 26.1% 35.0% 31.5% 25.2% 20.8%

Actual

(1) Debt service on some limited tax general obligation bonds is paid from revenue sources other than General Fund taxes. 
(2) Projected ending General Fund balance for 2009 is $44.362 million. 

Source:  City of Tacoma Audited Financial Statements 
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GENERAL FUND 
2009-10 BIENNIAL BUDGET*  

2009-10
Budget

Revenues
Utilities/Other Tax 98,468,674$      
Property Tax 96,768,512
Sales and Use Tax 86,790,206

Business Tax 81,633,626
Intergovernmental Revenue 21,921,378
Cash Balance 13,886,950
Misc. Revenue 13,368,369
License and Permit 11,343,025
Fines and Forfeits 8,975,500
Charges for Services 7,636,860

Total Revenues 440,793,100$

Expenditures

Police 144,986,227
Fire 96,845,399
City Non-Departmental 59,671,895
Public Works 58,879,094
Library 24,736,135
H uman Rights and Services 13,079,757
Community Economic Development 12,035,522
Municipal Court 8,169,878
Legal 7,307,173
Finance 6,722,885
H uman Resources 3,005,990
City Manager 2,513,344
Legislative 1,372,627
H earings Examiner 846,438
Government Relations 620,736              

Total Expenditures 440,793,100$

* As of September 30, 2009, General Fund revenues were $135,835,521 and expenditures were $157,016,165.   

Source:  City of Tacoma 

Update on Biennial Budget

The City has determined a need to cut approximately $39 million from its budget and is currently in the process of 
making a mid-biennium budget adjustment.  The City has identified $30 million of adjustments including 
expenditure reductions, revenue enhancements and one-time transfers to the General Fund.  The City continues to 
examine its options related to the remaining $9 million.  Actions taken to date have focused on retaining 
organizational capacity and minimizing impacts to service levels and employees.  As of September 30, 2009, 
General Fund revenues were $135.835 million and expenditures were $157.016 million.  The projected 2009 ending 
General Fund balance is $44.362 million.
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THE CITY 

Administration

The City was incorporated in 1884 and utilizes the Council-Manager form of government, which is administered by 
a City Council (“Council”) under the Constitution and laws of the State and the City Charter.  The Council is 
composed of a Mayor and eight members, five of whom are elected from districts which have been apportioned 
according to population.  The three remaining positions are “at-large” positions, nominated and elected City-wide.  
The Councilmember positions are four-year terms with overlapping terms to allow for the election of at least four 
new Council members every two years.  The Mayor is elected City-wide for a four-year term and is the presiding 
officer of the Council.  Council members, including the Mayor, can serve no more than ten consecutive years as a 
member of the Council, Mayor or combination thereof.   

The Council appoints a City Manager who is the chief executive officer of the City and who serves at the pleasure of 
the Council.  The City Manager is responsible to the Council for the administration of all departments of the City 
with the exception of the Department of Public Utilities.  The City Manager has the power to appoint department 
heads.

The City Manager appoints a Finance Director who supervises the financial and purchasing functions of the City, 
including the City’s accounting system.  The Finance Director is responsible for preparing the Comprehensive 
Annual Financial Report (“CAFR”) in accordance with generally accepted accounting principles and the instructions 
of the State Auditor’s Office.  The Finance Director is responsible for the payment of principal and interest on all 
bonds issued by the City.  The Director of Budget and Research is responsible for the preparation and monitoring of 
the biennial budget, which provides for the servicing of debt and provides for anticipated revenues to meet the 
estimated costs of expenditures.  The budget is presented to the Council for its review and approval and final 
adoption.   

The City Treasurer is responsible for the receipt, custody and disbursement of City funds.  The City Treasurer 
receives all money due and belonging to the City, and keeps a detailed account of the same in the manner prescribed 
by the Director of Finance.  A Finance Committee composed of the Mayor, Director of Finance and City Treasurer 
controls the investment of City funds. 

Eric Anderson, City Manager. Mr. Anderson has been the City Manager for the City since 2005.  As City 
Manager, Mr. Anderson is the chief administrator of the City and manages the administrative affairs, gives general 
direction to the programs and departments and is responsible for the proper execution of the policies set by the City 
Council.  He is responsible for over 2,000 employees, over 400 programs, and a biennial budget of more than 
$1.2 billion.  Mr. Anderson previously served as city manager and town manager in a variety of cities and towns.  
He is currently on the International City Manager’s Retirement Corporation and the Vantage Trust Company Boards 
of Directors.  Mr. Anderson received a Bachelor’s Degree from Syracuse University, a Master’s of Public 
Administration from the Graduate School of Public Affairs, State University of New York at Albany; and a Master 
of Arts from Maxwell School, Syracuse University. 

Robert K. “Bob” Biles, Finance Director. Mr. Biles has been the City’s Finance Director since 2008.  His primary 
duties include accounting, budget preparation and monitoring, revenue collections, investments, bond issuance, 
procurement administration, and payroll administration.  Prior to joining the City, Mr. Biles served as the head of 
finance to various cities.  Mr. Biles earned a Bachelor’s Degree in Business Administration from Pittsburg State 
University. 

Pension Plans and Other Post-Employment Benefits 

City employees other than law enforcement officers, fire fighters and railroad employees are covered by the Tacoma 
Employees’ Retirement System (“TERS”), an actuarially funded system administered by the City.  Law enforcement 
officers and firefighters are covered by the Law Enforcement Officer and Firefighter Retirement System 
(“LEOFF”), which is operated by the State for law enforcement officers and firefighters throughout the State.  
Additionally, the City administers two single-employer pension funds as required by State Statute: a Police Relief 
and Pension Fund and a Firemen’s Relief and Pension Fund.  
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TERS is a local single employer defined benefit pension retirement plan covering City of Tacoma employees.  The 
Board of Administration of TERS administers the plan, and benefit provisions are established in accordance with 
chapter 41.28 RCW and Chapter 1.30 of the Tacoma City Code.  As of December 31, 2008, there were 
1,820 retirees and beneficiaries receiving benefits, 367 vested terminated employees entitled to future benefits, and 
3,124 active members in TERS.   

Employees covered by TERS are required by Chapter 1.30 of the Tacoma City Code to contribute based on the rates 
provided in the following table: 

Applicable Period City Rate  Member Rate  Total Rate

1/1/1980 to 12/31/1996 10.44% 8.89% 19.33% 
1/1/1997 to 12/31/2000 9.02% 7.68% 16.70% 
1/1/2001 to 2/1/2009 7.56% 6.44% 14.00% 
2/2/2009 to 12/31/2009 8.64% 7.36% 16.00% 
1/1/2010 Forward 9.72% 8.28% 18.00% 

Milliman, Inc. consultants provided an actuarial valuation of TERS as of January 1, 2009, which found that, due to 
the rapid decline of the investment markets in 2008, based on the actuarial value of assets, the contribution rates in 
effect for 2009 and approved for 2010 are sufficient to meet the actuarial costs of TERS.  However, based on the 
market value of the assets as of January 1, 2009, and the assumptions in actuarial valuation, additional contribution 
rate increases may be needed in future years.  The City will be actively monitoring TERS. 

LEOFF contains two plans.  Participants who joined the LEOFF system by September 30, 1970, are Plan I members 
(“LEOFF I”), and those who joined thereafter are Plan II members “LEOFF II”).  Contribution rates for LEOFF I 
are developed by the Office of State Actuary to fully fund the system.  LEOFF I members are required to contribute 
none of their annual covered salary, and the City is required to contribute 16 percent in 2009 and 18 percent in 2010.  
The State is responsible for the balance of the funding.  

LEOFF II employers and employees are required to pay at the level established by the Legislature.  As of July 1, 
2009, LEOFF II members are required to contribute 8.45 percent of their covered salary and the City is required to 
contribute 5.23 percent.  For the period 2010 through 2012, employee rates will increase to 8.46 percent and the 
City’s contribution will increase to 5.24 percent. 

The Governmental Accounting Standards Board (“GASB”) issued a standard concerning Accounting and Financial 
Reporting by Employers for Post-Employment Benefits Other than Pensions (GASB 45).  In addition to pensions, 
many state and local governmental employers provide other post-employment benefits (“OPEB”) as part of total 
compensation to attract and retain the services of qualified employees.  OPEB includes post employment health care 
as well as other forms of post-employment benefits that are provided separately from pension plan benefits.  The 
new standard provides for the measurement, recognition and display of OPEB expenses/expenditures, related 
liabilities (assets), note disclosures, and, if applicable, required supplementary information in the financial reports.  
This pronouncement became effective for the City for the fiscal year ended December 31, 2007.  

Information about the City’s OPEB obligation for the year ended December 31, 2008, is provided below: 

Annual Net OPEB
OPEB Cost Obligation

TERS 4,081,060$ 45.8 % 4,707,159$
LEO FF I 8,191,462    88.4 2,437,492
LEO FF II 1,728,600    2.9 3,422,577
Rail 64,647         161.6 (136,951)

Contributed
OPEB Cost

Percentage of

Insurance Coverage 

The City self-insures for all general liability claims.  Funds are appropriated from the various cost centers based on 
prior claims history, and each cost center is assessed a proportionate share of administrative costs.  The Self 
Insurance Program Claim Fund (the “Self Insurance Fund”) is maintained in conformity with all laws, rules and 
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regulations pertaining thereto and in accordance with State law.  The Self Insurance Fund is dedicated and requires a 
unanimous vote of the Council before its assets can be used for any purpose except insurance or casualty losses.  
Additionally, the City maintains a supplemental general liability policy with limits of $15 million, subject to a self-
insured retention of $3 million.  

The City has a policy to cover extraordinary workers’ compensation claims with a limit of $25 million ($1 million 
retention), and a property coverage policy with a limit of $500 million replacement cost ($100,000 deductible per 
occurrence, with exceptions). Earthquake coverage has a per building deductible of the greater of five percent or 
$250,000. 

Fund Accounting 

The accounts of the City are organized on the basis of funds and account groups, each of which is considered a 
separate accounting entity.  The operations of each fund are accounted for as a separate set of self-balancing 
accounts that comprise its assets, liabilities, fund equity, revenues, other financing sources, expenditures or 
expenses, as appropriate, and other financing uses.  Government resources are allocated to and accounted for in 
individual funds based upon the purpose for which they are to be spent and the means by which spending activities 
are controlled.   

Accounting systems and budgetary controls are prescribed by the Office of the State Auditor in accordance with 
RCW 43.09.200 and RCW 43.09.230.  State statutes require audits for cities to be conducted by the Office of the 
State Auditor.  The City complies with the systems and controls prescribed by the Office of the State Auditor and 
establishes procedures and records which reasonably assure safeguarding of assets and the reliability of financial 
reporting. 

The State Auditor is required to examine the affairs of all local governments at least once every three years.  The 
City is audited annually.  The examination must include, among other things, the financial condition and resources 
of the City, whether the laws and constitution of the State are being complied with, and the methods and accuracy of 
the accounts and reports of the City.  Reports of the auditor’s examinations are required to be filed in the office of 
the State Auditor and in the finance department of the City.  Excerpts from the City’s 2008 Comprehensive Annual 
Financial Report is attached as Appendix B. 

Budget Process 

The expenditure budget is as adopted by appropriation ordinance of the City Council and may be amended by 
subsequent ordinances.  Budgets are legally adopted for all governmental fund types, with the exception of the 
capital projects funds.  While not required by law, the City adopts budgets for proprietary funds and some selected 
trust funds.  These budgets are “management budgets” and, as such, are not reported in the City’s Comprehensive 
Annual Financial Reports.  All budgets are controlled at the fund level; the expenditures of a given fund may not 
legally exceed its appropriations.  Any amendments to increase a fund’s budget must be approved by the City 
Council.  Budgets may be administratively revised within all funds except the General Fund and within departments 
in the General Fund as long as the total appropriation is not changed. 

Governmental fund type budgets are on the modified accrual basis of accounting.  All budgets are adopted on a basis 
consistent with generally accepted accounting principles.  

The budget process begins with the City Council making appropriate revisions to the City’s long-term strategic plan, 
identifying goals, and setting priorities. City departments and agencies begin budget preparation in early June, while 
agency budget requests are due in late July. August is the month devoted to budget review and revision by the 
Budget and Research Division. 

Investment Practices 

City’s Investments. The City’s Investment Committee (composed of the Mayor, the Finance Director and the City 
Treasurer) has recommended the following portfolio mix guidelines.  These guidelines are intended to limit risk and 
generate a competitive return on investments.  The Committee is committed to complying with the guidelines and 
recognizes that daily transactions may misalign this mix. 
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(i) Banker’s Acceptances. City investment policy allows for purchase of Banker’s Acceptances of the top 
50 world banks as published by American Banker.  Portfolio mix guidelines suggest a maximum of 
40 percent of the total portfolio with no more than ten percent of the total portfolio in any one bank. 

(ii) U.S. Treasury Bills, Certificates, Notes and Bonds. Portfolio mix guidelines allow for a maximum of 
100 percent of the total portfolio to be invested in these securities. 

(iii) U.S. Government Agency Securities. Portfolio mix guidelines suggest a maximum of 90 percent of the 
total portfolio with no more than 50 percent of the total portfolio per agency. 

(iv) Commercial Paper. Portfolio mix guidelines require the highest rating by at least two nationally 
recognized rating agencies for purchase with no more than ten percent of the portfolio invested in 
commercial paper with an additional limit of no more than three percent in any one issuer. 

(v) Repurchase Agreements. Portfolio mix guidelines suggest repurchase agreements be limited to a 
maximum of 15 percent of the total portfolio.  The market value of collateral must exceed the dollar 
amount of the repurchase agreement by two percent over the term of the agreement.  The collateral must be 
an investment instrument that the City is authorized to purchase. 

(vi) Reverse Repurchase Agreements. The City is allowed to participate in reverse repurchase agreements, but 
did not in 2009.  

(vii) U. S. Municipal Securities. Portfolio mix guidelines suggest a maximum of 25 percent.  These must meet 
the credit requirement set forth in chapters 35.39 and 39.59 RCW of the three highest credit ratings of  a 
national recognized rating agency.   

As of December 31, 2008, the City’s total deposits and investments consisted of the following:  

SCHEDULE OF DEPOSITS AND INVESTMENTS 
December 31, 2008  

(000’s)

PO O LED IN VESTMEN TS
Financial Institutions

State Local Government Investment Pool 94,130$       
U S Treasury Securities 3,275           
Government Agencies (various) 672,403       
Commercial Paper 10,572         
Electric System Revenue Bonds Investments 8,761           
Equity in Pool Transferred to Component U nits (3,563)          

Total Investments with Financial Institutions 785,579$      

Component U nits 3,563$         
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Pension Investments. TERS investments are made by the TERS Board in consultation with Wilshire Consulting 
and in accordance with its investment allocation strategy.  The allocation strategy is determined after consultation 
with Wilshire Consulting and was most recently revised in 2008.  Investment managers for each investment 
allocation tier are selected by the TERS Board after a thorough evaluation process.  The TERS Board reviews 
investment manager performance in detail at its quarterly meeting.  
As of December 31, 2008, the City’s TERS investments consisted of the following: 

SCHEDULE OF DEPOSITS AND INVESTMENTS 
December 31, 2008 

(000’s)

PEN SIO N  TRU ST
Other Assets N ot Allowable for City Investments

U .S. Government Obligations 7,786$         
D omestic Corporate Bonds 271,545       
D omestic Stocks 296,658       
International Stocks 99,065         
International Bonds 12,607         
Real Estate Investment Trusts 69,987         
Securities Lending Collateral 79,528         
Short-Term Investments/Mutual Funds 22,559         

Total O ther Investments-Pension Trust 859,736$      

Labor Relations 

As of September 1, 2009, the City employed approximately 3,708 people, including 2,319 general government and 
1,389 Tacoma Public Utilities employees.  As of such date, approximately 75 percent of those employees who are 
eligible under State law to be represented by a labor organization are members of one of the labor unions 
representing City employees. The following table shows the current union contracts and their respective expiration 
dates. 
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LABOR UNIONS  

Labor Union Contract Expiration Date

Tacoma Joint Labor Committee 12/31/2010 
Local 17 International Federation of Professional and 
 Technical Engineers 12/31/2010 
Local 26 IUPA Tacoma Police Management Association   
(Captains and Lieutenants) 12/31/2011 
Local 31 Tacoma Fire Fighters Union 12/31/2011 
Local 117 Teamsters (General Unit) 12/31/2010 
Local 117 Teamsters (Public Assembly Facilities (PAF) Unit) 12/31/2007(1)

Local 117 Teamsters (LESA Unit)   12/31/2009 
Local 117 Teamsters (Library Unit)  12/31/2010 
Local 120 Washington State Council of County and  
City Employees  12/31/2010 
Local 120 Washington State Council of County and  
City Employees (Library Unit)  12/31/2010 
Local 160 IAM and AW International Association of  
Machinist and Aerospace Workers  (General Unit) 12/31/2008(2)

Local 160 IAM and AW (WWTP Supervisors Unit) 12/31/2010 
Local 160 IAM & AW (Yard Clerk Unit) 12/31/2011* 
Local 160 IAM & AW (Rail Mechanics Unit) 12/31/2012* 
Local 160 IAM and AW (Track Workers Unit) 12/31/2012* 
Local 313 Teamsters 12/31/2010 
Local 483 IBEW (Click! Unit) 12/31/2010 
Local 483 IBEW (Custodial and Building Maintenance Unit) 12/31/2011 
Local 483 IBEW (Customer and Field Services) 12/31/2010 
Local 483 IBEW (Supervisors Unit) 12/31/2010 
Local 483 IBEW (Tacoma Power) 3/31/2010 
Local 483 IBEW (Water Division) 12/31/2010 
Local 483 IBE  (Water Pollution Control Unit)  12/31/2010 
Local 483 IBEW (Clerical Unit) 12/31/2010 
Local 6 IUPA Tacoma Police Union  12/31/2011 
Professional Public Safety Managers Association 12/31/2011 
Brotherhood of Locomotive Engineers 12/31/2001* 
United Transportation Union (Switch Crews Unit) 12/31/2010* 
United Transportation Union (Yardmasters)  12/31/2011* 

(1) This Local 117 group is continuing to operate under the terms and conditions of the expired contract, pending the 
negotiations, ratification and approval of a successor contract. 

(2) A successor contract with Local 160 Machinists is pending approval through the City Council.  Once the contract is 
approved, the expiration date will become December 31, 2011.  Approval is expected by early February 2010. 

* Under the terms of the National Railway Labor Act (45 USC Section 8), the contract does not expire but is only amendable. 

As provided by State law, matters that are delegated by the City Charter to the City’s Civil Service Board are not 
negotiated at the bargaining table.  Such matters include issues relating to tenure of employment, hiring, recruitment 
and termination.  

INVESTMENT SUITABILITY AND MARKET RISK 

Liquidity Considerations and Market Risks 

The Bonds are Capital Appreciation Bonds, and may be subject to greater market volatility than bonds that pay 
interest currently.  The Bonds are intended as a long-term investment and may have certain tax consequences.  The 
federal income tax consequences of the purchase, ownership, and redemption, sale or other disposition of the Bonds 
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that are not purchased in the initial public offering at the initial offering price may be determined according to rules 
that differ from those described below.  See “Tax Matters”.   

An investor who purchases a compound interest or capital appreciation bond and holds it until maturity receives an 
amount equal to the initial investment plus the interest that has accrued over the life of the bond at a semiannual 
compounded rate.  The investor receives this amount at maturity of the bonds and, therefore, receives no current 
income. 

These factors may also limit the market for reselling the Bonds.  A secondary market may not exist for the Bonds.  
Therefore, it may be difficult for purchasers of the Bonds to liquidate their investments prior to maturity.  The City 
will not provide a secondary market for investors who wish to sell their Bonds.  An investor who sells a Bond prior 
to maturity may realize a loss on the investment.   

The market value of a Bond prior to maturity will not necessarily be equal to the Compound Accreted Value of such 
Bond as shown on the Compound Accreted Value table set forth below.  The market value of a Bond is determined 
by a number of factors, including but not limited to the yield on such Bond, the creditworthiness of the City at the 
time in question, yields available on other investments, and general market conditions. 

Compound Accreted Values 
The Accreted Value per $5,000 Compound Accreted Value at maturity for the Series E Bonds and the Series F Bonds is 
as set forth below.  
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SERIES E BONDS 
ACCRETED VALUE PER $5,000

COMPOUND ACCRETED VALUE AT MATURITY

Date
12/18/2009 2,029     1,898     1,772     1,651     1,534     1,419     1,310     1,216     1,133     1,054     

6/1/2010 2,079     1,945     1,816     1,693     1,573     1,456     1,346     1,249     1,164     1,083     
12/1/2010 2,135     1,998     1,866     1,741     1,618     1,499     1,385     1,287     1,199     1,116     

6/1/2011 2,193     2,052     1,918     1,790     1,665     1,542     1,426     1,325     1,235     1,150     
12/1/2011 2,252     2,109     1,971     1,841     1,712     1,587     1,469     1,365     1,272     1,185     
6/1/2012 2,312     2,166     2,026     1,892     1,761     1,634     1,512     1,406     1,311     1,221     

12/1/2012 2,375     2,225     2,082     1,946     1,812     1,681     1,557     1,448     1,350     1,258     
6/1/2013 2,439     2,286     2,140     2,000     1,864     1,730     1,603     1,491     1,391     1,296     

12/1/2013 2,504     2,349     2,200     2,057     1,917     1,780     1,650     1,536     1,433     1,336     
6/1/2014 2,572     2,413     2,261     2,115     1,972     1,832     1,699     1,582     1,476     1,377     

12/1/2014 2,641     2,479     2,323     2,174     2,028     1,885     1,749     1,629     1,521     1,419     
6/1/2015 2,712     2,547     2,388     2,235     2,086     1,940     1,801     1,678     1,567     1,462     

12/1/2015 2,785     2,617     2,454     2,298     2,146     1,997     1,855     1,728     1,614     1,506     
6/1/2016 2,860     2,688     2,522     2,363     2,207     2,055     1,909     1,780     1,663     1,552     

12/1/2016 2,938     2,762     2,592     2,429     2,270     2,115     1,966     1,833     1,713     1,599     
6/1/2017 3,017     2,837     2,664     2,498     2,335     2,176     2,024     1,888     1,765     1,648     

12/1/2017 3,098     2,915     2,738     2,568     2,402     2,240     2,084     1,945     1,818     1,698     
6/1/2018 3,181     2,994     2,814     2,640     2,471     2,305     2,146     2,003     1,873     1,750     

12/1/2018 3,267     3,076     2,892     2,715     2,541     2,372     2,209     2,063     1,930     1,803     
6/1/2019 3,355     3,161     2,972     2,791     2,614     2,441     2,275     2,125     1,988     1,858     

12/1/2019 3,446     3,247     3,055     2,870     2,689     2,512     2,342     2,188     2,048     1,915     
6/1/2020 3,539     3,336     3,140     2,951     2,766     2,585     2,411     2,254     2,110     1,973     

12/1/2020 3,634     3,427     3,227     3,034     2,845     2,660     2,483     2,321     2,174     2,033     
6/1/2021 3,732     3,521     3,316     3,119     2,926     2,738     2,556     2,391     2,239     2,095     

12/1/2021 3,832     3,617     3,408     3,207     3,010     2,817     2,632     2,463     2,307     2,159     
6/1/2022 3,936     3,716     3,503     3,297     3,096     2,899     2,710     2,536     2,376     2,225     

12/1/2022 4,042     3,818     3,600     3,390     3,184     2,984     2,790     2,612     2,448     2,292     
6/1/2023 4,151     3,922     3,700     3,485     3,275     3,070     2,873     2,690     2,522     2,362     

12/1/2023 4,263     4,029     3,803     3,583     3,369     3,160     2,958     2,771     2,598     2,434     
6/1/2024 4,377     4,139     3,908     3,684     3,465     3,252     3,045     2,854     2,677     2,508     

12/1/2024 4,495     4,253     4,017     3,788     3,565     3,346     3,135     2,940     2,758     2,585     
6/1/2025 4,617     4,369     4,128     3,895     3,667     3,444     3,228     3,028     2,841     2,663     

12/1/2025 4,741     4,488     4,243     4,004     3,771     3,544     3,324     3,118     2,927     2,744     
6/1/2026 4,869     4,611     4,360     4,117     3,879     3,647     3,422     3,212     3,015     2,828     

12/1/2026 5,000     4,737     4,481     4,233     3,990     3,753     3,523     3,308     3,106     2,914     
6/1/2027  -       4,867       4,606       4,352       4,104       3,862       3,628       3,407       3,200       3,003 

12/1/2027  -       5,000       4,734       4,474       4,222       3,975       3,735       3,509       3,297       3,094 
6/1/2028  -  -       4,865       4,600       4,342       4,090       3,846       3,614       3,396       3,188 

12/1/2028  -  -       5,000       4,730       4,467       4,209       3,959       3,722       3,499       3,285 
6/1/2029  -  -  -       4,863       4,594       4,332       4,077       3,834       3,604       3,385 

12/1/2029  -  -  -       5,000       4,726       4,458       4,197       3,949       3,713       3,489 
6/1/2030  -  -  -  -       4,861       4,588       4,321       4,067       3,825       3,595 

12/1/2030  -  -  -  -       5,000       4,721       4,449       4,189       3,941       3,704 
6/1/2031  -  -  -  -  -       4,859       4,581       4,314       4,060       3,817 

12/1/2031  -  -  -  -  -       5,000       4,717       4,443       4,183       3,933 
6/1/2032  -  -  -  -  -  -       4,856       4,576       4,309       4,053 

12/1/2032  -  -  -  -  -  -       5,000       4,713       4,439       4,176 
6/1/2033  -  -  -  -  -  -  -       4,855       4,573       4,304 

12/1/2033  -  -  -  -  -  -  -       5,000       4,711       4,435 
6/1/2034  -  -  -  -  -  -  -  -       4,853       4,570 

12/1/2034  -  -  -  -  -  -  -  -       5,000       4,709 
6/1/2035  -  -  -  -  -  -  -  -  -       4,852 

12/1/2035  -  -  -  -  -  -  -  -  -       5,000 

12/01/2032 
5.92%

12/01/2033 
5.99%

12/01/2034 
6.04%

12/01/2035 
6.09%

 12/01/2026 
5.39%

12/01/2027 
5.47%

12/01/2028 
5.55%

12/01/2029 
5.63%

12/01/2030 
5.72%

12/01/2031 
5.82%
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SERIES F BONDS 
ACCRETED VALUE PER $5,000

COMPOUND ACCRETED VALUE AT MATURITY

Date
12/18/2009 1,889 1,749     1,618     1,495

6/1/2010 1,949 1,805     1,670     1,544
12/1/2010 2,019 1,870     1,731     1,600

6/1/2011 2,090 1,937     1,793     1,658
12/1/2011 2,165 2,006     1,857     1,718

6/1/2012 2,241 2,078     1,924     1,780
12/1/2012 2,321 2,152     1,994     1,845

6/1/2013 2,403 2,229     2,065     1,912
12/1/2013 2,489 2,309     2,140     1,981

6/1/2014 2,577 2,391     2,217     2,053
12/1/2014 2,669 2,477     2,296     2,127

6/1/2015 2,763 2,565     2,379     2,204
12/1/2015 2,861 2,657     2,465     2,284

6/1/2016 2,963 2,752     2,553     2,367
12/1/2016 3,068 2,850     2,645     2,453

6/1/2017 3,177 2,952     2,741     2,542
12/1/2017 3,290 3,058     2,839     2,634

6/1/2018 3,407 3,167     2,942     2,729
12/1/2018 3,528 3,280     3,047     2,828

6/1/2019 3,653 3,398     3,157     2,931
12/1/2019 3,782 3,519     3,271     3,037

6/1/2020 3,917 3,645     3,389     3,147
12/1/2020 4,056 3,775     3,511     3,261

6/1/2021 4,200 3,910     3,637     3,380
12/1/2021 4,349 4,050     3,768     3,502

6/1/2022 4,503 4,195     3,903     3,629
12/1/2022 4,663 4,345     4,044     3,761

6/1/2023 4,829 4,500     4,190     3,897
12/1/2023 5,000 4,661     4,340     4,038

6/1/2024  -       4,827       4,497       4,185 
12/1/2024  -       5,000       4,659       4,336 
6/1/2025  -  -       4,826       4,493 

12/1/2025  -  -       5,000       4,656 
6/1/2026  -  -  -       4,825 

12/1/2026  -  -  -       5,000 

12/01/2023 
7.10%

12/1/2024  
7.15%

12/01/2025 
7.20%

12/01/2026 
7.25%

INITIATIVE AND REFERENDUM 

Under the State Constitution, Washington voters may initiate legislation (either directly to the voters, or to the 
Legislature and then, if not enacted, to the voters) and require the Legislature to refer legislation to the voters through 
the power of referendum.  Any law approved through the power of initiative by a majority of the voters may not be 
amended or repealed by the Legislature within a period of two years following enactment, except by a vote of two-
thirds of all the members elected to each house of the Legislature.  After two years, the law is subject to amendment 
or repeal by the Legislature in the same manner as other laws.  The Washington State Constitution may not be 
amended by initiative. 

Initiatives and referenda are submitted to the voters upon receipt of a petition signed by at least eight percent (initiative) 
and four percent (referenda) of the number of voters registered and voting for the office of Governor at the preceding 
regular gubernatorial election.   

In recent years, several state-wide initiative petitions to repeal or reduce the growth of taxes and fees, including City 
taxes, have garnered sufficient signatures to reach the ballot.  Some of those tax and fee initiative measures have been 
approved by the voters and, of those, some remain in effect while others have been invalidated by the courts.  Tax and 
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fee initiative measures continue to be filed, but it cannot be predicted whether any such initiatives might gain sufficient 
signatures to qualify for submission to the Legislature and/or the voters or, if submitted, whether they ultimately would 
become law. 

City Initiatives and Referenda 

Under the City Charter, Tacoma voters may initiate local legislation and City Charter amendments and modify 
existing legislation through the powers of initiative and referendum. 

Future Initiatives and Legislative Action 

Additional initiative petitions may be filed in the future.  The City cannot predict whether any such initiatives will 
qualify to be submitted to the voters or, if submitted, will be approved.  Likewise, the City cannot predict what 
actions the Legislature might take, if any, regarding any future initiatives approved by the voters. 

LEGAL INFORMATION 

Litigation 

There is no litigation pending or, to the actual knowledge of the City, threatened questioning the validity of the 
Bonds or the power and authority of the City to issue the Bonds or seeking to enjoin the issuance of the Bonds. 

Other Litigation Regarding the City  

The City is a defendant in various legal actions and claims that arise during the normal course of business, some of 
which are covered by insurance.  Although certain lawsuits and claims are significant in amount, the final 
dispositions are not determinable and, in the opinion of City management, the final outcome of these matters, taken 
individually or in the aggregate, will not have a material adverse effect on the governmental operations or financial 
position of the City or its ability to pay debt service on the Bonds.  In most cases, the City has provided reserves for 
these matters which, in the opinion of City management, are adequate.  

Approval of Counsel 

Legal matters incident to the authorization, issuance and sale of Bonds by the City are subject to the approving legal 
opinions of K&L Gates LLP, Seattle, Washington, Bond Counsel.  Forms of the opinions of Bond Counsel are 
attached hereto as Appendix C.   

Conflicts of Interest 

The fees of Bond Counsel, the Underwriter and the Financial Advisor are contingent upon the sale of the Bonds. 
From time to time, Bond Counsel serves as counsel to the Underwriter or to the Financial Advisor in connection 
with transactions other than the issuance of the Bonds.   Foster Pepper PLLC has advised the Underwriter in 
connection with the issuance of the Bonds.   From time to time Foster Pepper PLLC serves as bond or other counsel 
to the City or as counsel to the Financial Advisor in connection with transactions other than the issuance of the 
Bonds. 

ERISA CONSIDERATIONS—SERIES F BONDS

The Employee Retirement Income Security Act of 1974, as amended (“ERISA”), imposes certain requirements on 
employee plans subject to Title I of ERISA (“ERISA Plans”), and on those persons who are fiduciaries with respect 
to ERISA Plans.  Investments by ERISA Plans are subject to ERISA’s general fiduciary requirements under Title I, 
Part 4 of ERISA, including, but not limited to, the requirements of investment prudence and diversification and the 
requirement that an ERISA Plan’s investments be made in accordance with the documents governing the ERISA 
Plan. 

Section 406 of ERISA and Section 4975 of the Code prohibit certain transactions involving the assets of an ERISA 
Plan (as well as those plans that are not subject to Title I of ERISA but are subject to Section 4975 of the Code, such 
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as individual retirement accounts (together with ERISA Plans, “Plans”)) and certain persons (referred to as “parties 
in interest” or “disqualified persons” (each a “Party in Interest”)) having certain relationships to such Plans, unless a 
statutory or administrative exemption is applicable to the transaction.  A Party in Interest who engages in a 
prohibited transaction may be subject to excise taxes and other penalties and liabilities under ERISA and the Code. 

The fiduciary of a Plan that proposes to purchase and hold any Series F Bonds should consider, among other things, 
whether such purchase and holding may involve (a) the direct or indirect extension of credit to a Party in Interest, 
(b) the sale or exchange of any property between a Plan and a Party in Interest and (c) the transfer to, or use by or 
for the benefit of, a Party in Interest, of any Plan assets within the meaning of 29 CFR Sec. 2510.3-102 as modified 
by ERISA Section 3(42). Depending on the identity of the Plan fiduciary making the decision to acquire or hold 
2009A Bonds on behalf of a Plan and other factors, U.S. Department of Labor Prohibited Transaction Class 
Exemption (“PTCE”) 75-1 (relating to certain broker-dealer transactions), PTCE 84-14 (relating to transactions 
effected by independent “qualified professional asset managers”), PTCE 90-1 (relating to investments by insurance 
company pooled separate accounts), PTCE 91-38 (relating to investments by bank collective investment funds), 
PTCE 95-60 (relating to investments by an insurance company general account), or PTCE 96-23 (relating to 
transactions directed by certain “in-house asset managers”) (collectively, the “Class Exemptions”) could provide an 
exemption from the prohibited transaction provisions of ERISA and Section 4975 of the Code.  In addition, Section 
408(b)(17) of ERISA and Section 4975(d)(20) of the Code generally provide for a statutory exemption from the 
prohibitions of Section 406(a) of ERISA and Section 4975 of the Code for certain transactions between Plans and 
persons who are Parties in interest solely by reason of providing services to such Plans or that are affiliated with 
such service providers, provided generally that such persons are not fiduciaries (or affiliates of such fiduciaries) with 
respect to the “plan assets” of any Plan involved in the transaction and that certain other conditions are satisfied. 

By its acceptance of a Series F Bond, each Beneficial Owner will be deemed to have represented and warranted that 
either (i) no “plan assets” of any Plan have been used to purchase such Series F Bond, as applicable, or (ii) the 
Underwriter is not a Party in Interest with respect to the “plan assets” of any Plan used to purchase such Series F 
Bond, or (iii) the purchase and holding of such Series F Bonds is exempt from the prohibited transaction restrictions 
of ERISA and Section 4975 of the Code pursuant to a statutory exemption or an administrative class exemption. 

Each Plan fiduciary (and each fiduciary for a governmental or church plan subject to the rules similar to those 
imposed on Plans under ERISA) should consult with its legal advisor concerning an investment in any of the Series 
F Bonds. 

TAX MATTERS 

Tax-Exempt Bonds 

In the opinion of Bond Counsel, interest on the Series E Bonds, defined in this section as the “Tax-Exempt Bonds,” 
is excludable from gross income for federal income tax purposes under existing law.  Interest on the Tax-Exempt 
Bonds is not an item of tax preference for purposes of either individual or corporate alternative minimum tax and is 
not included in adjusted current earnings for purposes of the federal alternative minimum tax imposed on certain 
corporations.  Interest includes the appropriate portion of the original issue discount described below that is 
allocable to the original and each subsequent holder of a Tax-Exempt Bond.  

The issue price of the Tax-Exempt Bonds is less than the stated redemption price at maturity of such Tax-Exempt 
Bonds and such Tax-Exempt Bonds are original issue discount obligations.  Accordingly, as provided in the Code 
and the tax regulations, the excess of the “stated redemption price at maturity” of each Tax-Exempt Bond over its 
“issue price” (defined as the initial offering price to the public, excluding bond houses and brokers, at which a 
substantial amount of the Tax-Exempt Bonds have been sold) will be original issue discount.  Original issue 
discount accrues under a constant yield method, and original issue discount will accrue to a tax-exempt bond owner 
before receipt of cash attributable to such excluded income.  The amount of original issue discount deemed to be 
received by an owner of a Tax-Exempt Bond will increase that Tax-Exempt Bond owner’s basis in the Tax-Exempt 
Bond. 

Federal income tax law contains a number of requirements that apply to the Tax-Exempt Bonds, including 
investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the use of 
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proceeds of the Tax-Exempt Bonds and the facilities financed or refinanced with proceeds of the Tax-Exempt Bonds 
and certain other matters.  The City has covenanted to comply with all applicable requirements. 

Bond Counsel’s opinion is subject to the condition that the City comply with the above-referenced covenants and, in 
addition, will rely on representations by the City and its advisors with respect to matters solely within the knowledge 
of the City and its advisors, respectively, which Bond Counsel has not independently verified.  If the City fails to 
comply with such covenants or if the foregoing representations are determined to be inaccurate or incomplete, 
interest on the Tax-Exempt Bonds could be included in gross income for federal income tax purposes retroactively 
to the date of issuance of the Tax-Exempt Bonds, regardless of the date on which the event causing taxability occurs.   

Except as expressly stated above, Bond Counsel expresses no opinion regarding any other federal or state income 
tax consequences of acquiring, carrying, owning or disposing of the Tax-Exempt Bonds.  Registered Owners of the 
Tax-Exempt Bonds should consult their tax advisors regarding the applicability of any collateral tax consequences 
of owning the Tax-Exempt Bonds, which may include original issue discount, original issue premium, purchase at a 
market discount or at a premium, taxation upon sale, redemption or other disposition, and various withholding 
requirements. 

Prospective purchasers of the Tax-Exempt Bonds should be aware that ownership of the Tax-Exempt Bonds may 
result in collateral federal income tax consequences to certain taxpayers, including, without limitation, financial 
institutions, property and casualty insurance companies, individual recipients of Social Security or Railroad 
Retirement benefits, certain S corporations with “excess net passive income,” foreign corporations subject to the 
branch profits tax, life insurance companies and taxpayers who may be deemed to have incurred or continued 
indebtedness to purchase or carry or have paid or incurred certain expenses allocable to the Tax-Exempt Bonds.  
Bond Counsel expresses no opinion regarding any collateral tax consequences.  Prospective purchasers of the Tax-
Exempt Bonds should consult their tax advisors regarding collateral federal income tax consequences. 

Payments of interest on tax-exempt obligations such as the Tax-Exempt Bonds are in many cases required to be 
reported to the Internal Revenue Service (the “IRS”).  Additionally, backup withholding may apply to any such 
payments made to any owner who is not an “exempt recipient” and who fails to provide certain identifying 
information.  Individuals generally are not exempt recipients, whereas corporations and certain other entities 
generally are exempt recipients. 

Bond Counsel’s opinion is not a guarantee of result and is not binding on the IRS; rather, the opinion represents 
Bond Counsel’s legal judgment based on its review of existing law and in reliance on the representations made to 
Bond Counsel and the City’s compliance with its covenants.  The IRS has established an ongoing program to audit 
tax-exempt obligations to determine whether interest on such obligations is includable in gross income for federal 
income tax purposes.  Bond Counsel cannot predict whether the IRS will commence an audit of the Tax-Exempt 
Bonds.  Registered Owners of the Tax-Exempt Bonds are advised that, if the IRS does audit the Tax-Exempt Bonds, 
under current IRS procedures, at least during the early stages of an audit, the IRS will treat the City as the taxpayer, 
and the Registered Owners of the Tax-Exempt Bonds may have limited rights to participate in the audit.  The 
commencement of an audit could adversely affect the market value and liquidity of the Tax-Exempt Bonds until the 
audit is concluded, regardless of the ultimate outcome. 

Taxable Bonds 

This advice was written to support the promotion or marketing of the Series F Bonds, defined in this section 
as the “Taxable Bonds.”  This advice is not intended or written by K&L Gates LLP to be used, and may not 
be used, by any person or entity for the purpose of avoiding any penalties that may be imposed on any person 
or entity under the Code.  Prospective purchasers of the Taxable Bonds should seek advice based on their 
particular circumstances from an independent tax advisor.   

The following discussion describes aspects of the principal U.S. federal tax treatment of U.S. persons that are 
beneficial owners (“Owners”) of Taxable Bonds.  This summary is based on the Code, published revenue rulings, 
administrative and judicial decisions, and existing and proposed Treasury regulations (all as of the date hereof and 
all of which are subject to change, possibly with retroactive effect). 
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This summary discusses only Taxable Bonds held as capital assets within the meaning of Section 1221 of the Code.  
It does not discuss all of the tax consequences that may be relevant to an Owner in light of its particular 
circumstances or to Owners subject to special rules, such as certain financial institutions, insurance companies, tax-
exempt organizations, foreign taxpayers, taxpayers who may be subject to the alternative minimum tax or personal 
holding company provisions of the Code, dealers in securities or foreign currencies, Owners holding the Taxable 
Bonds as part of a hedging transaction, “straddle,” conversion transaction, or other integrated transaction, or Owners 
whose functional currency (as defined in Section 985 of the Code) is not the U.S. dollar.  Except as stated herein, 
this summary describes no federal, state or local tax consequences resulting from the ownership of, receipt of, 
interest on, or disposition of, the Taxable Bonds.  ACCORDINGLY, INVESTORS WHO ARE OR MAY BE DESCRIBED IN 
THIS PARAGRAPH SHOULD CONSULT THEIR OWN TAX ADVISORS REGARDING THE UNITED STATES FEDERAL INCOME 
TAX CONSEQUENCES TO SUCH INVESTORS, AS WELL AS TAX CONSEQUENCES ARISING UNDER THE LAWS OF ANY STATE,
LOCAL OR FOREIGN TAXING JURISDICTION OR UNDER ANY APPLICABLE TAX TREATY.

For purposes of this discussion, a “U.S. person” means an individual who, for U.S. federal income tax purposes, is 
(i) a citizen or resident of the United States, (ii) a corporation, partnership or other entity created or organized in or 
under the laws of the United States or any political subdivision thereof, (iii) an estate, the income of which is subject 
to U.S. federal income taxation regardless of its source of income, or (iv) a trust, if either: (a) a United States court is 
able to exercise primary supervision over the administration of the trust, and one or more United States persons have 
the authority to control all substantial decisions of the trust, or (b) a trust has a valid election in effect to be treated as
a United States person under the applicable Treasury regulations.  The term also includes nonresident alien 
individuals, foreign corporations, foreign partnerships, and foreign estates and trusts (“Foreign Owners”) to the 
extent that their ownership of the Taxable Bonds is effectively connected with the conduct of a trade or business 
within the United States, as well as certain former citizens and residents of the United States who, under certain 
circumstances, are taxed on income from U.S. sources as if they are citizens or residents.  It should also be noted 
that certain “single member entities” are disregarded for U.S. federal income tax purposes.  Such Foreign Owners 
and Owners that are single member non-corporate entities should consult with their own tax advisors to determine 
the U.S. federal, state, local, and other tax consequences that may be relevant to them.   

In General. Interest derived from a Taxable Bond by an Owner is subject to U.S. federal income taxation.  In 
addition, a Taxable Bond held by an individual who, at the time of death, is a U.S. person is subject to U.S. federal 
estate tax. 

Original Issue Discount. The following summary is based on the assumptions that (i) the Underwriter has 
purchased the Taxable Bonds for contemporaneous sale to the general public and not for investment purposes, 
(ii) all of the Taxable Bonds have been offered, and a substantial amount of each maturity thereof has been sold to 
the general public in arm’s-length transactions for a cash price (and with no other consideration being included) 
equal to the initial offering prices thereof stated on the inside cover page of this Official Statement, and (iii) the 
respective initial offering prices of the Taxable Bonds to the general public are equal to the fair market value 
thereof.  Neither the City nor K&L Gates LLP warrants that the Taxable Bonds will be offered and sold in 
accordance with such assumptions. 

The issue price of the Taxable Bonds is less than the stated redemption price at maturity of such Taxable Bonds and 
such Taxable Bonds are original issue discount obligations.  Accordingly, as provided in the Code and the tax 
regulations, the excess of the “stated redemption price at maturity” of each Taxable Bond over its “issue price” 
(defined as the initial offering price to the public, excluding bond houses and brokers, at which a substantial amount 
of the Taxable Bonds have been sold) will be original issue discount.  Except as described below, Owners of the 
Taxable Bonds will have to include in gross income (irrespective of their method of accounting) a portion of such 
original issue discount for each year during which such Taxable Bonds are held, without regard to the time at which 
the cash to which such income is attributable is received.  The amount of original issue discount included in income 
for each year will be calculated under a constant yield to maturity formula that results in the allocation of less 
original issue discount to earlier years of the term of such Taxable Bonds and more original issue discount to the 
later years. 

Acquisition Premium. In the event that an Owner purchases a Taxable Bond at an acquisition premium (i.e., at a 
price in excess of its “adjusted issue price” but less than its stated redemption price at maturity), the amount 
includable in income in each taxable year as original issue discount is reduced by that portion of the acquisition 
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premium properly allocable to such year.  The adjusted issue price is defined as the sum of the issue price of the 
Taxable Bond and the aggregate amount of previously accrued original issue discount, less any prior payments of 
amounts included in its stated redemption price at maturity.  Unless an Owner makes the accrual method election 
described below, acquisition premium is allocated on a pro rata basis to each accrual of original issue discount (i.e.,
to each six-month accrual period), so that the Owner is allowed to reduce each accrual of original issue discount by a 
constant fraction. 

Disposition or Retirement. Upon the sale, exchange or other disposition of a Taxable Bond, or upon the retirement 
of a Taxable Bond (including by defeasance), an Owner will recognize capital gain or loss equal to the difference, if 
any, between the amount realized upon the disposition or retirement (reduced by any amounts attributable to accrued 
but unpaid interest, which will be taxable as such) and the Owner’s adjusted tax basis in the Taxable Bonds.  Any 
such gain or loss will be United States source gain or loss for foreign tax credit purposes.  The Taxable Bonds are 
subject to defeasance at any time prior to their stated maturities.  See “The Bonds—Defeasance.”  If the City 
defeases any Taxable Bonds, such Taxable Bonds  may be deemed to be retired and “reissued” for federal income 
tax purposes as a result of the defeasance.  In such event, the Owner of a Taxable Bond would recognize a gain or 
loss on the Taxable Bond at the time of defeasance. 

An Owner’s tax basis for determining gain or loss on the disposition or retirement of a Taxable Bond will be the cost 
of such Taxable Bond to such Owner, increased by the amount of original issue discount and any market discount 
includable in such Owner’s gross income with respect to such Taxable Bond, if any, and decreased by the amount of 
any payments under the Taxable Bond that are part of its stated redemption price at maturity (i.e., all stated interest 
payments with respect to the Taxable Bonds previously paid) and by the portion of any premium applied to reduce 
interest payments as described above.  Such gain or loss will be capital gain or loss (except to the extent the gain 
represents accrued original issue discount or market discount on the Taxable Bond not previously included in gross 
income, to which extent such gain would be treated as ordinary income).  Any capital gain or loss will be long-term 
capital gain or loss if at the time of disposition or retirement the Taxable Bond has been held for more than one year.  
The deductibility of capital losses is subject to limitations. 

Information Reporting and Backup Withholding. Accruals of original issue discount on Taxable Bonds held of 
record by U.S. persons other than corporations and other exempt Owners must be reported to the IRS.  Such 
information will be filed each year with the IRS on Form 1099, which will reflect the name, address, and taxpayer 
identification number of the Owner.  A copy of Form 1099 will be sent to each Owner of a Taxable Bond for federal 
income tax reporting purposes.  The amount of original issue discount required to be reported may not be equal 
to the amount required to be reported as taxable income by an Owner of a Discount Certificate that acquired 
such Taxable Bond subsequent to its original issuance.   

Interest paid to an Owner of a Taxable Bond ordinarily will not be subject to withholding of federal income tax if 
such Owner is a U.S. person.  Backup withholding of federal income tax at a rate of 28 percent (2009) may apply, 
however, to payments made in respect of the Taxable Bonds, as well as payments of proceeds from the sale of 
Taxable Bonds to Owners who are not “exempt recipients” and who fail to provide certain identifying information.  
This withholding generally applies if the Owner of a Taxable Bond (who is not an exempt recipient) (i) fails to 
furnish such Owner’s social security number or other taxpayer identification number (“TIN”), (ii) furnishes an 
incorrect TIN, (iii) fails to properly report interest, dividends or other “reportable payments” as defined in the Code, 
or (iv) under certain circumstances, fails to provide a certified statement, signed under penalty of perjury, that the 
TIN provided is correct and that such Owner is not subject to backup withholding.  Individuals generally are not 
exempt recipients, whereas corporations and certain other entities generally are exempt recipients.  To prevent 
backup withholding, each prospective Owner will be requested to complete an appropriate form. 

Any amounts withheld under the backup withholding rules from a payment to a person would be allowed as a refund 
or a credit against such person’s U.S. federal income tax, provided that the required information is furnished to the 
IRS.  Furthermore, certain penalties may be imposed by the IRS on an Owner who is required to supply information 
but who does not do so in the proper manner. 

The federal tax discussion set forth above is included for general information only and may not be applicable 
depending upon an owner’s particular situation.  Investors should consult their own tax advisors concerning 
the tax implications of holding and disposing of the Taxable Bonds under applicable state or local laws.  
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Foreign investors should also consult their own tax advisors regarding the tax consequences unique to 
investors who are not U.S. persons. 

CONTINUING DISCLOSURE UNDERTAKING 

The City is covenanting for the benefit of the holders and beneficial owners of the Bonds to provide certain financial 
information and operating data (the “Annual Disclosure Report”) by not later than nine months following the end of 
the City’s fiscal year (which currently would be September 2010, for the report for the 2009 fiscal year), and to 
provide notices of the occurrence of certain enumerated events, if material.  The Annual Disclosure Report is to be 
filed with the Municipal Securities Rulemaking Board as the sole NRMSIR in accordance with the Commission's 
amendments to the Rule.  The nature of the information to be contained in the Annual Disclosure Report and in 
notices of material events is set forth in Appendix C.  These covenants are made by the City to assist the purchaser 
of the Bonds in complying with Securities and Exchange Commission Rule 15c2-12(b)(5).  The City has never 
failed to comply in all material respects with its previous undertakings under the Rule. 

OTHER BOND INFORMATION 

Ratings 

The Bonds have been rated “A1,” “AA-” and “AA” by Moody’s Investors Service, Fitch Ratings and Standard & 
Poor’s Financial Services LLC, a subsidiary of The McGraw-Hill Companies, Inc, respectively.  The ratings reflect 
only the views of the rating agencies, and an explanation of the significance of the ratings may be obtained from 
each rating agency.  There is no assurance that the ratings will be retained for any given period of time or that the 
ratings will not be revised downward or withdrawn entirely by the rating agencies if, in their judgment, 
circumstances so warrant.  Any such downward revision or withdrawal of the ratings will be likely to have an 
adverse effect on the market price of the Bonds.  

Financial Advisor 

The City has retained Seattle-Northwest Securities Corporation, Seattle, Washington, as financial advisor (the 
“Financial Advisor”) in connection with the preparation of the City’s financing plans and with respect to the 
authorization and issuance of the Bonds.  The Financial Advisor is not obligated to undertake and has not 
undertaken to make any independent verification or to assume responsibility for the accuracy, completeness, or 
fairness of the information contained in the Official Statement.  Seattle-Northwest Securities Corporation is a full 
service investment banking firm which provides financial advisory and underwriting services to state and local 
governmental entities in the Pacific Northwest.  While under contract to the City, the Financial Advisor may not 
participate in the underwriting of any City debt.   

Underwriter of the Bonds 

The Bonds are being purchased by Piper Jaffray & Co. (the “Underwriter”).  The Series E Bonds are being 
purchased at a price of $13,453,357.30, and will be reoffered at a price of $13,526,023.10.  The Series F Bonds are 
being purchased at a price of $6,645,008.16, and will be reoffered at a price of $6,680,899.90.   

The Underwriter has entered into an agreement (the “Distribution Agreement”) with Advisors Asset Management, 
Inc. (“AAM”) for the distribution of certain municipal securities offerings allocated to the Underwriter at the 
original offering prices.  Under the Distribution Agreement, if applicable to the Bonds, the Underwriter will share 
with AAM a portion of the fee or commission, exclusive of management fees, paid to the Underwriter. 

The applicable prices or yields are set forth on the inside cover of this Official Statement.  The Underwriter may 
offer and sell the Bonds to certain dealers (including dealers depositing Bonds into investment trusts) and others at 
prices lower than the initial offering price set forth on the inside cover  hereof, and such initial offering price may be 
changed from time to time, by the Underwriter.  After the initial public offering, the public offering price may be 
varied from time to time. 
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Official Statement 

All forecasts, estimates and other statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representations of fact.  This Official Statement is not intended 
to be construed as a contract or agreement between the City and the purchasers or holders of any of the Bonds.  The 
information contained in this Official Statement is presented for the guidance of prospective purchasers of the Bonds 
described herein.  The information has been compiled from official sources and, while not guaranteed by the City, is 
believed to be correct.   

At the time of the delivery of the Bonds, one or more officials of the City will furnish a certificate stating that to the 
best of his or her knowledge and belief at the time of delivery of the Bonds, this Official Statement and 
supplemental information furnished by the City did not and does not contain any untrue statements of material fact 
or omit to state a material fact necessary in order to make the statements made, in light of the circumstances under 
which they were made, not misleading in any material respect.   

The City has authorized the execution and delivery of this Official Statement.   

CITY OF TACOMA, WASHINGTON 

 By:  /s/ Robert K. Biles 
Finance Director 
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December 18, 2009 

City of Tacoma 
Tacoma, Washington 

Piper Jaffray & Co. 
Seattle, Washington 

Re: City of Tacoma, Washington 
Limited Tax General Obligation Bonds, Series 2009E —  
$13,526,023.10 Initial Amount (Capital Appreciation)  
($43,955,000 Compound Accreted Value at Maturity) 

Ladies and Gentlemen: 

 We have acted as bond counsel to the City of Tacoma, Washington (the “City”), and 
have examined a certified transcript of all of the proceedings taken in the matter of the 
issuance by the City of its Limited Tax General Obligation Bonds, Series 2009E, in the 
aggregate initial principal amount of $13,526,023.10 (the “Series E Bonds”).  The Series E 
Bonds are issued pursuant to Ordinance No. 27852 of the City Council, passed on 
November 24, 2009 and Substitute Resolution No. 37945 of the City Council adopted on 
December 8, 2009 (together, the “Bond Ordinance”), to finance a portion of the 
rehabilitation, improvement, construction, and expansion of Cheney Stadium, improvements 
to the Seaport Museum and a portion of the improvements to the Old Town dock, land and 
equipment acquisition for and/or improvements to a public library in the Salishan 
neighborhood, a portion of the public infrastructure in the Salishan neighborhood, 
improvements to the City parking system, improvements to People’s Pool, improvements to 
Fire Station No. 5, a  contribution to the City Arts Fund, and to pay costs of issuance of the 
Series E Bonds.  Capitalized terms not otherwise defined herein shall have the meanings 
given such terms in the Bond Ordinance.  Simultaneously with the issuance of the Series E 
Bonds, the City is issuing its Limited Tax General Obligation Bonds, Series 2009A 
(Taxable), Limited Tax General Obligation Bonds, Series 2009B (Taxable Recovery Zone 
Economic Development Bonds — Direct Payment), Limited Tax General Obligation Bonds, 
Series 2009C (Recovery Zone Facility Bonds), Limited Tax General Obligation Bonds, 
Series 2009D, and Limited Tax General Obligation Bonds, Series 2009F (Taxable). 

 The Series E Bonds are not subject to redemption prior to their stated maturities as 
provided in the Bond Ordinance. 
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 We have not been engaged nor have we undertaken to review the accuracy, 
completeness or sufficiency of the official statement or other offering material related to the 
Series E Bonds (except to the extent, if any, stated in the official statement), and we express 
no opinion relating thereto, or relating to the undertaking by the City to provide ongoing 
disclosure pursuant to Securities and Exchange Commission Rule 15c2-12. 

 As to questions of fact material to our opinion, we have relied upon representations of 
the City contained in the Bond Ordinance and in the certified proceedings and other 
certifications of public officials and others furnished to us without undertaking to verify the 
same by independent investigation.  We have also examined such other documents, rules, 
regulations or other matters as we have deemed relevant in arriving at the opinions stated 
below.

 From such examination, as of this date and under existing law, we express the 
following opinions. 

1. The Series E Bonds have been legally issued and constitute valid and binding 
general obligations of the City, except to the extent that the enforcement of the rights and 
remedies of the holders and owners of the Series E Bonds may be limited by laws relating to 
bankruptcy, insolvency, moratorium, reorganization or other similar laws of general 
application affecting the rights of creditors, by the application of equitable principles, and the 
exercise of judicial discretion. 

 2. The Bond Ordinance is a legal, valid and binding obligation of the City, has 
been duly authorized, executed and delivered and is enforceable in accordance with its terms, 
except to the extent that enforcement may be limited by laws relating to bankruptcy, 
insolvency, moratorium, reorganization or other similar laws of general application affecting 
the rights of creditors, by the application of equitable principles, and the exercise of judicial 
discretion.

 3. Both principal of and interest on the Series E Bonds are payable out of annual 
levies of ad valorem taxes to be made upon all of the taxable property within the City 
permitted to be levied without a vote of the electorate in amounts that, together with all other 
legally available funds, will be sufficient to pay such principal and interest as the same shall 
become due. 

 4. Interest on the Series E Bonds is excludable from gross income for federal 
income tax purposes under existing law.  Interest on the Series E Bonds is not an item of tax 
preference for purposes of either individual or corporate alternative minimum tax and is not 
included in adjusted current earnings for purposes of the federal alternative minimum tax 
imposed on certain corporations.  The opinion set forth in the preceding sentence is subject to 
the condition that the City comply with all requirements of the Internal Revenue Code of 
1986, as amended (the “Code”), that must be satisfied subsequent to the issuance of the 
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Series E Bonds in order that the interest thereon be, and continue to be, excludable from 
gross income for federal income tax purposes. The City has covenanted to comply with all 
applicable requirements.  Failure to comply with certain of such covenants may cause interest 
on the Series E Bonds to be included in gross income for federal income tax purposes 
retroactively to the date of issuance of the Series E Bonds. 

 The City has not designated the Series E Bonds as “qualified tax-exempt obligations” 
within the meaning of Section 265(b)(3) of the Code. 

 Except as expressly stated above, we express no opinion regarding any other federal 
or state income tax consequences of acquiring, carrying, owning or disposing of the Series E 
Bonds.  Owners of the Series E Bonds should consult their tax advisors regarding the 
applicability of any collateral tax consequences of owning the Series E Bonds, which may 
include original issue discount, original issue premium, purchase at a market discount or at a 
premium, taxation upon sale, redemption or other disposition, and various withholding 
requirements. 

 This opinion is given as of the date hereof, and we assume no obligation to update, 
revise or supplement this opinion to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur. 

Very truly yours, 

K&L GATES LLP
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December 18, 2009 

City of Tacoma 
Tacoma, Washington 

Piper Jaffray & Co. 
Seattle, Washington 

Re: City of Tacoma, Washington 
Limited Tax General Obligation Bonds, Series 2009F (Taxable) — 
$6,680,899.90 Initial Amount (Capital Appreciation) 
($19,510,000 Compound Accreted Value at Maturity) 

Ladies and Gentlemen: 

 We have acted as bond counsel to the City of Tacoma, Washington (the “City”), and 
have examined a certified transcript of all of the proceedings taken in the matter of the 
issuance by the City of its Limited Tax General Obligation Bonds, Series 2009F (Taxable – 
Capital Appreciation Bonds), in the aggregate initial principal amount of $6,680,899.90 (the 
“Series F Bonds”).  The Series F Bonds are issued pursuant to Ordinance No. 27852 of the 
City Council, passed on November 24, 2009 and Substitute Resolution No. 37945 of the City 
Council adopted on December 8, 2009 (together, the “Bond Ordinance”), to finance all or a 
portion of the rehabilitation, improvement, construction, and expansion of Cheney Stadium, 
to finance land acquisition for environmental remediation purposes, and to pay costs of 
issuance of the Series F Bonds.  Capitalized terms not otherwise defined herein shall have the 
meanings given such terms in the Bond Ordinance.  Simultaneously with the issuance of the 
Series F Bonds, the City is issuing its Limited Tax General Obligation Bonds, Series 2009A 
(Taxable), Limited Tax General Obligation Bonds, Series 2009B (Taxable Recovery Zone 
Economic Development Bonds — Direct Payment), Limited Tax General Obligation Bonds, 
Series 2009C (Recovery Zone Facility Bonds), Limited Tax General Obligation Bonds, 
Series 2009D, and Limited Tax General Obligation Bonds, Series 2009E. 

 The Series F Bonds are not subject to redemption prior to their stated maturities as 
provided in the Bond Ordinance. 

 We have not been engaged nor have we undertaken to review the accuracy, 
completeness or sufficiency of the official statement or other offering material related to the 
Series F Bonds (except to the extent, if any, stated in the official statement), and we express 
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no opinion relating thereto, or relating to the undertaking by the City to provide ongoing 
disclosure pursuant to Securities and Exchange Commission Rule 15c2-12. 

 As to questions of fact material to our opinion, we have relied upon representations of 
the City contained in the Bond Ordinance and in the certified proceedings and other 
certifications of public officials and others furnished to us without undertaking to verify the 
same by independent investigation.  We have also examined such other documents, rules, 
regulations or other matters as we have deemed relevant in arriving at the opinions stated 
below.

 From such examination, as of this date and under existing law, we express the 
following opinions. 

1. The Series F Bonds have been legally issued and constitute valid and binding 
general obligations of the City, except to the extent that the enforcement of the rights and 
remedies of the holders and owners of the Series F Bonds may be limited by laws relating to 
bankruptcy, insolvency, moratorium, reorganization or other similar laws of general 
application affecting the rights of creditors, by the application of equitable principles, and the 
exercise of judicial discretion. 

 2. The Bond Ordinance is a legal, valid and binding obligation of the City, has 
been duly authorized, executed and delivered and is enforceable in accordance with its terms, 
except to the extent that enforcement may be limited by laws relating to bankruptcy, 
insolvency, moratorium, reorganization or other similar laws of general application affecting 
the rights of creditors, by the application of equitable principles, and the exercise of judicial 
discretion.

 3. Both principal of and interest on the Series F Bonds are payable out of annual 
levies of ad valorem taxes to be made upon all of the taxable property within the City 
permitted to be levied without a vote of the electorate in amounts that, together with all other 
legally available funds, will be sufficient to pay such principal and interest as the same shall 
become due. 

 4. The City has taken no action to cause interest on the Series F Bonds to be 
excluded from gross income for purposes of federal income taxation. 

 Except as expressly stated above, we express no opinion regarding any other federal 
or state income tax consequences of acquiring, carrying, owning or disposing of the Series F 
Bonds.  Owners of the Series F Bonds should consult their tax advisors regarding the 
applicability of any collateral tax consequences of owning the Series F Bonds, which may 
include original issue discount, original issue premium, purchase at a market discount or at a 
premium, redemption or other disposition, and various withholding requirements. 
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 This opinion is given as of the date hereof, and we assume no obligation to update, 
revise or supplement this opinion to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur. 

Very truly yours, 

K&L GATES LLP
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e 
ad

ju
st

m
en

ts
 

ne
ed

ed
 

to
 

tra
ns

fo
rm

 
th
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l c
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 p
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at
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 p
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 p
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l o
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 c
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C
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 o
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 c
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 o
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 c
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 d
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 p
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ra
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 b
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C
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 p
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 d
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 o
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 d
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 C
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 C
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t o
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 p
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ra

di
o 

co
m

m
un

ic
at

io
ns

, 
se

lf-
in

su
ra

nc
e 

fo
r 

lia
bi

lit
y,

 
pr

op
er

ty
, 

un
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 f
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 d
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t b
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 r
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 p
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 c
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 p
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 d
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 re
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l p
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w
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C
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 p
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t f
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 c
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 c
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 o
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t p
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 p
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t f
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 f
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 c
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 C
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t p
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 d
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 c
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 b
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re
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C
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 d
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 c
on

tra
ct

s 
re

ce
iv

ab
le

 re
pr

es
en

t e
ne

rg
y 

co
ns

er
va

tio
n 

ef
fo

rts
 b

et
w

ee
n 

th
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r b

us
in

es
se

s.
 

 3.
  I

nv
en

to
rie

s 
an

d 
Pr

ep
ai

d 
Ite

m
s 

In
ve

nt
or

ie
s 

fo
r p
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t f
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 m
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e 

fu
nd

. 
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 p
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 c
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NOTE 12
CHANGES IN LONG TERM DEBT
(all dollar values in thousands)

NAME OF BOND ISSUE PURPOSE OF ISSUE
DATE OF 

ISSUE
MATURIT
Y DATES

ORIGINAL 
AMOUNT

EFFECTIVE 
INTEREST 

RATE

AMOUNT 
O/S    01-01-

08
ISSUED 

2008
REDEEMED 

2008
AMOUNT 

O/S 12/31/08

GENERAL OBLIGATION BONDS, LOANS, & NOTES
Unlimited General Obligation Bonds

Genl Obl Bonds 2002 Police HQ & Substations 06/01/02 2003-2022 34,300 4.8448 29,230 -                1,385 27,845

Subtotal Unlimited (Voted) 29,230 -                1,385 27,845

Limited General Obligation Bonds
Ltd. Genl Obl Bonds 1997 Ser B Capital Improvements 08/05/97 2008-2018 16,100 5.4554 6,050 -                209 5,841
Ltd. Genl Obl Bonds 2001 Cap Imp & Ref '92 & '94 LTGO 07/15/01 2003-2014 17,390 4.4598 10,680 -                1,750 8,930
Ltd. Genl Obl Bonds 2004 Conv Ctr Construction 08/05/04 2004-2034 51,900 4.8573 49,945 -                1,015 48,930
Ltd Genl Obli Bonds 2006A Conv Ctr Improvements 09/10/06 2008-2036 16,475 4.4537 16,475 -                290 16,185
Ltd. Genl Obl Bonds 2006B Refund 1997A LTGO 10/09/06 2004-2014 12,885 4.3942 12,885 -                0 12,885
Ltd. Genl Obl Bonds 2007 Parking Structur Retrofit Parking Structure 12/21/07 2008-2027 9,610 5.6328 9,610 -                310 9,300

Subtotal Limited (Councilmanic) 105,645 -                3,574 102,071

Washington State Public Works Trust Fund Loan

CTED PWTF No. 98-791-065 Capital Improvements 08/17/98 1999-2018 9,000 1.0000 5,944 -                540 5,404

CTED PWTF No. 04-691-068 Capital Improvements 06/02/04 2004-2024 4,500 0.5000 6,387 -                375 6,012
Subtotal Washington State Loan (Councilmanic) 12,331 -                915 11,416

Tacoma Dome WA State LOCAL Lease Purchase

TAC0610-0001 Series F Capital Improvements 12/01/01 2002-2013 436 4.9425 256 -                36 220

Subtotal LOCAL Lease Purchase (Councilmanic) 256 -                36 220

Equip. Purchase 12/31/08 2009-2013 3,401 -                   3,401 -                 3,401
Subtotal  Cisco Lease Purchase -                   3,401 -                 3,401

Total General Obligation Bonds, Loans, & Notes 147,462 3,401 5,910 144,953

ENTERPRISE REVENUE BONDS, LOANS, & NOTES
Greater Tacoma Convention Center

Tac CC & Parking Rev Bonds, Series 2004Construction 08/19/04 2005-2024 32,975 4.4307 29,795 -                1,265 28,530

Subtotal Convention Center 29,795 -                1,265 28,530

FOR DECEMBER 31, 2008

CITY OF TACOMA, WASHINGTON
NOTES TO THE FINANCIAL STATEMENTS

San Storage & CISCO Lease Purchase
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NAME OF BOND ISSUE PURPOSE OF ISSUE
DATE OF 

ISSUE
MATURIT
Y DATES

ORIGINAL 
AMOUNT

EFFECTIVE 
INTEREST 

RATE

AMOUNT 
O/S    01-01-

08
ISSUED 

2008
REDEEMED 

2008
AMOUNT 

O/S 12/31/08
Sewer Utility

Sewer Revenue/Refunding Bonds 1994 Improvements/Refunding 11/01/94 1995 - 2009 42,519 5.5660 350 -                -                 350
Sewer Revenue Bonds 2001A Improvements/Refunding 10/15/01 2016 - 2031 53,200 5.1269 38,035 -                -                 38,035
Sewer Revenue Bonds 2001B Improvements 12/01/01 2008 1,790 4.0000 1,790 -                1,790 -                   
Sewer Refunding Bonds 2002 Refunding 03/01/02 2002 - 2015 28,990 4.4240 17,965 -                -                 17,965
State Revolving Fund (SRF) Loan Treatment Plant Upgrade 09/19/03 2008 - 2027 72,000 1.5000 74,842 336 -                 75,178
Sewer Rev & Ref Bonds 2006 Improvements/Refunding 06/29/06 2006 - 2036 55,000 4.8852 54,950 -                -                 54,950

Subtotal Sewer 187,932 336 1,790 186,478
Solid Waste Utility

Refuse Utility Bonds 1997 B Refunding 04/01/97 2000-2019 60,370 5.8725 23,520 -                14,890 8,630
Solid Waste Rev & Ref Bonds, 2001 Additions/Refunding 10/15/01 2008-2021 32,915 5.0504 10,490 -                1,405 9,085
Solid Waste Revenue Bonds, 2006A Capital Improvements 07/12/06 2013-2026 29,385 29,385 -                -                 29,385
Solid Waste Rev/Ref Bonds, 2006B Refunding 09/27/06 2014-2021 22,315 22,315 -                -                 22,315
Solid Waste Rev/Ref Bonds, 2008 Refunding 09/05/08 2013-2017 12,055 3.8577 -                   12,055 -                 12,055

Subtotal Refuse 85,710 12,055 16,295 81,470
Electric System

Electric System 1999 Capital Improvements 08/01/99 2013-2020 36,045 5.4900 13,500 -                -                 13,500
Electric System 2001A Cap Impr. & Refunding 06/15/01 2003-2021 191,510 4.7307 54,560 -                5,605 48,955
Electric System 2001B Capital Improvements 10/03/01 2006-2012 101,860 4.7307 78,800 -                12,530 66,270
Electric System 2004A Capital Improvements 06/08/04 2005-2017 82,655 4.6376 68,005 -                5,165 62,840
Electric System 2005A Capital Improvements 10/04/05 2010-2021 93,480 4.2200 93,480 -                -                 93,480
Electric System 2005B Capital Improvements 10/04/05 2006-2021 156,425 4.2900 155,370 -                880 154,490
Electric System 2007 Refunding 03/13/07 2008-2015 81,130 3.7949 81,130 -                1,095 80,035

Subtotal Electric System 544,845 -                25,275 519,570
Water System

Water Sys Ref. Rev Bonds 2001 Construction 12/01/01 2002-2023 32,900 4.9731 30,840 -                380 30,460
PW-DWSRF-00-65120-031 Construction 10/07/02 2003-2021 3,060 2.5000 2,255 -                161 2,094
PW -00-691-PRE-115 Construction 04/11/01 2002-2021 1,000 0.5000 737 -                53 684
PW-01-691-061 Construction 08/27/01 2002-2021 10,000 0.5000 7,467 -                534 6,933
PW -01-691-PRE-127 Construction 02/15/02 2003-2021 1,000 0.5000 759 -                55 704
PW-02-691-056 Construction 06/17/02 2004-2022 10,000 0.5000 7,969 -                531 7,438
Water Sys Rev Bonds 2002 Construction Regional Supply 12/15/02 2005-2032 86,550 4.8820 80,300 -                1,150 79,150
Water Sys Ref & Rev Bonds 2003 Construction & Refinance 09/01/03 2004-2023 51,380 4.2340 40,695 -                2,865 37,830
PW-04-691-PRE-101 Construction 03/19/04 2004-2024 1,000 0.5000 907 -                53 854
Water Sys Ref & Rev Bonds 2005 Construction & Refinance 10/11/05 2006-2025 46,550 4.6390 44,475 -                1,665 42,810
PW-06-962-043 Construction 07/18/06 2007-2026 6,650 0.5000 6,650 -                350 6,300

Subtotal Water System 223,054 -                7,797 215,257
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NAME OF BOND ISSUE PURPOSE OF ISSUE
DATE OF 

ISSUE
MATURIT
Y DATES

ORIGINAL 
AMOUNT

EFFECTIVE 
INTEREST 

RATE

AMOUNT 
O/S    01-01-

08
ISSUED 

2008
REDEEMED 

2008
AMOUNT 

O/S 12/31/08
Tacoma Rail

Tacoma Rail RAN 2004 (LOC - BofA) Capital Improvements 08/01/04 2006 - 2009 2,200 6.1000 1,284 -                734 550
Rail Revenue Bond 2006 (BofA) Capital Improvements 12/21/06 2017 2,000 5.3900 1,887 -                162 1,725

Subtotal Tacoma Rail 3,171 -                896 2,275
Lease Revenue

Lease Revenue Bonds 1990 Construction 03/15/90 1992-2022 36,250 9.3476 28,440 -                985 27,455
Lease Revenue Bonds 1992 Construction 12/15/92 1993-2022 4,695 7.4769 3,555 -                130 3,425

Subtotal Lease Revenue 31,995 -                1,115 30,880
Conservation Revenue Bonds, guaranteed by BPA

Conservation System 2003 Bonds Conservation Project 06/02/03 2003-2014 17,065 4.1957 11,005 -                1,380 9,625

Total Conservation Bonds 11,005 -                1,380 9,625

Total Revenue Bonds $1,117,507 $12,391 $55,813 $1,074,085

Total General Obligation & Revenue Bonds $1,264,969 $15,792 $61,723 $1,219,038

SPECIAL ASSESSMENT BONDS
Local Improvement District Bonds

District #57 Bonds Construction 09/01/99 2011 3,157 5.6173 265 -                225 40
District #60 Bonds Construction 04/01/04 2026 1,036 3.9290 475 -                140 335

Subtotal LID Bonds/Notes 740 -                365 375
Bond Anticipation Notes

Revolving Line of Credit LID Construction 06/30/00 At CLID Issue $6mm Max Floating 1,607 4,816 -                 6,423

Subtotal Bond Anticipation Notes 1,607 4,816 -                 6,423

Total Special Assessment Bonds $2,347 $4,816 $365 $6,798

Total All Bonds $1,267,316 $20,608 $62,088 $1,225,836

$1,225,836
Notes:  
1Solid Waste Revenue/Refunding Bonds 2008 issued to refund portion of 1997B Bonds.
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CONTINUING DISCLOSURE UNDERTAKING 

 A. Contract/Undertaking.  This section constitutes the City’s written undertaking for the 
benefit of the owners of the Bonds as required by Section (b)(5) of the Rule. 

 B. Financial Statements/Operating Data.  The City agrees to provide or cause to be provided 
to the Municipal Securities Rulemaking Board (“MSRB”), the following annual financial information and operating 
data for the prior fiscal year (commencing in 2010 for the fiscal year ended December 31, 2009): 

  1. Annual financial statements, which statements may or may not be audited, 
showing ending fund balances for the City’s general fund prepared in accordance with the Budgeting Accounting 
and Reporting System prescribed by the Washington State Auditor pursuant to RCW 43.09.200 (or any successor 
statute);

  2. The assessed valuation of taxable property in the City; 

  3. Ad valorem taxes due and percentage of taxes collected; 

  4. Property tax levy rate per $1,000 of assessed valuation; and 

  5. Outstanding general obligation debt of the City. 

Items 2-5 shall be required only to the extent that such information is not included in the annual financial statements. 

 The information and data described above shall be provided on or before nine months after the end of the 
City’s fiscal year.  The City’s current fiscal year ends December 31.  The City may adjust such fiscal year by 
providing written notice of the change of fiscal year to the MSRB.  In lieu of providing such annual financial 
information and operating data, the City may cross-reference to other documents available to the public on the 
MSRB’s internet website and, if such document is a final official statement within the meaning of the Rule, 
available from the MSRB. 

 If not provided as part of the annual financial information discussed above, the City shall provide the City’s 
audited annual financial statement prepared in accordance with the Budgeting Accounting and Reporting System 
prescribed by the Washington State Auditor pursuant to RCW 43.09.200 (or any successor statute) when and if 
available to the MSRB. 

 C. Material Events.  The City agrees to provide or cause to be provided, in a timely manner 
to the MSRB notice of the occurrence of any of the following events with respect to the Bonds, if material: 

� Principal and interest payment delinquencies; 

� Non-payment related defaults; 

� Unscheduled draws on debt service reserves reflecting financial difficulties; 

� Unscheduled draws on credit enhancements reflecting financial difficulties; 

� Substitution of credit or liquidity providers, or their failure to perform;  

� Adverse tax opinions or events affecting the tax-exempt status of the Tax-Exempt Bonds; 

� Modifications to the rights of Bond owners; 

� Bond calls (optional, contingent or unscheduled Bond calls other than scheduled sinking fund 
redemptions for which notice is given pursuant to Exchange Act Release 34-23856);  

� Defeasances; 

� Release, substitution or sale of property securing repayment of the Bonds; and 

� Rating changes. 

 Solely for purposes of disclosure, and not intending to modify this undertaking, the City advises that no 
debt service reserves or property secures payment of the Bonds.  Furthermore, interest on the Taxable Bonds is not 
excludable from gross income from the owners thereof for federal income tax purposes. 
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 D. Notification Upon Failure to Provide Financial Data.  The City agrees to provide or cause 
to be provided, in a timely manner, to the MSRB notice of its failure to provide the annual financial information 
described in Subsection (B) above on or prior to the date set forth in Subsection (B) above. 

 E. Emma; Format for Filings with the MSRB.  Until otherwise designated by the MSRB or 
the Commission, any information or notices submitted to the MSRB in compliance with the Rule are to be submitted 
through the MSRB’s Electronic Municipal Market Access system (“EMMA”), currently located at 
www.emma.msrb.org (such website is not incorporated herein by such reference).  All notices, financial information 
and operating data required by this undertaking to be provided to the MSRB must be in an electronic format as 
prescribed by the MSRB.  All documents provided to the MSRB pursuant to this undertaking must be accompanied 
by identifying information as prescribed by the MSRB. 

 F. Termination/Modification.  The City’s obligations to provide annual financial 
information and notices of material events shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds.  Any provision of this section shall be null and void if the City (1) obtains an opinion of 
nationally recognized bond counsel to the effect that the portion of the Rule that requires that provision is invalid, 
has been repealed retroactively or otherwise does not apply to the Bonds and (2) notifies the MSRB of such opinion 
and the cancellation of this section. 

 The City may amend this section with an opinion of nationally recognized bond counsel in accordance with 
the Rule.  In the event of any amendment of this section, the City shall describe such amendment in the next annual 
report, and shall include a narrative explanation of the reason for the amendment and its impact on the type (or in the 
case of a change of accounting principles, on the presentation) of financial information or operating data being 
presented by the City.  In addition, if the amendment relates to the accounting principles to be followed in preparing 
financial statements, (i) notice of such change shall be given in the same manner as for a material event under 
Subsection (c) and (ii) the annual report for the year in which the change is made shall present a comparison (in 
narrative form and also, if feasible, in quantitative form) between the financial statements as prepared on the basis of 
the new accounting principles and those prepared on the basis of the former accounting principles. 

 G. Bond Owner’s Remedies Under This Section.  The right of any bondowner or beneficial 
owner of Bonds to enforce the provisions of this section shall be limited to a right to obtain specific enforcement of 
the City’s obligations under this section, and any failure by the City to comply with the provisions of this 
undertaking shall not be an event of default with respect to the Bonds.  For purposes of this section, “beneficial 
owner” means any person who has the power, directly or indirectly, to vote or consent with respect to, or to dispose 
of ownership of, any Bonds, including persons holding Bonds through nominees or depositories. 
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DEMOGRAPHIC AND ECONOMIC INFORMATION 

The City is the third largest city in the State and the county seat of Pierce County.  It is located in the west-central 
part of the State, near the southern tip of Puget Sound, approximately 28 miles north of Olympia, the State capitol, 
and 32 miles south of Seattle.  The City is a world-class port city, with various major downtown redevelopment 
projects undertaken over the last decade. 

Population 

POPULATION 

Year
Pierce 

County 
City of  

Tacoma
State of  

Washington 

2009 813,600 203,400 6,682,600 
2008 805,400 202,700 6,587,600 
2007 790,500 201,700 6,488,000 
2006 773,500 199,600 6,375,600 
2005 755,900 198,100 6,256,400 

Source:� Washington State Office of Financial Management, August 2009

Income 

PERSONAL INCOME AND PER CAPITA INCOME 

Pierce County State of Washington 

Year
Total Personal  

Income (in thousands) 
Per Capita 

Income 
Total Personal 

Income (in thousands) 
Per Capita 

Income 

2008(1) N/A N/A $277,397,233 $42,356 
2007 $28,949,941 $37,446 265,738,395 41,203 
2006 27,149,797 35,551 245,764,517 38,639 
2005 25,027,972 33,406 226,585,245 36,227 
2004 23,426,242 31,604 218,431,726 35,347 
2003 22,234,218 30,202 202,942,123 33,214 

(1) Preliminary estimate. 
Source: U.S. Department of Commerce, Bureau of Economic Analysis, August 2009 

Taxable Retail Sales 

TAXABLE RETAIL SALES 

Pierce County City of Tacoma 

2009(1) $   2,476,361,471 $   935,139,731 
2008 11,621,810,293 4,288,739,111 
2007 12,449,283,525 4,665,526,631 
2006 12,068,965,461 4,536,401,297 
2005 11,177,879,150 4,218,012,058 
2004 10,055,822,192 3,832,667,816 

(1) Through first quarter only. 
Source:� Washington State Department of Revenue, August 2009 
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Building Permits 

PIERCE COUNTY 
RESIDENTIAL BUILDING PERMITS

New Single Family Units New Multi Family Units Total
Year Number Construction Cost Number Construction Cost Construction Cost 

2009(1)  708  $137,345,841  485  $ 48,527,047  $ 185,872,888 
2008  1,805  342,505,780  545  64,597,860  407,103,640 
2007  3,571  725,405,494 1,561  182,469,096  907,874,590 
2006  4,884  871,654,939  1,122  136,877,649  1,008,532,588 
2005  5,515  940,937,931  1,311  149,095,600  1,090,033,531 

(1) Through July 2009. 
Source: U.S. Bureau of the Census, August 2009 

Employment

PIERCE COUNTY 
2009 MAJOR EMPLOYERS 

Employer Type of Business 
Number of 
Employees 

U.S. Army Fort Lewis  Military   42,231 
Local Public School Districts Education 13,736 
U.S. Air Force McChord  Military   10,301 
Washington State Employees(1) Government/Public Offices   7,889 
Multicare Health System Health Services   6,204 
Franciscan Health System Health Services   4,406 
U.S. Army Madigan Hospital Military Health Care   4,023 
Pierce County Government Government/Public Offices   3,299 
Washington State Higher Education Authority(1) Colleges   2,912 
Washington State National Guard(1) Military   2,476 
City of Tacoma (does not include Tacoma Public Utilities)   Government/Public Offices   2,394 
Fred Meyer Stores(1) Retail   2,321 
Emerald Queen Casino(2)   Casino Gaming   1,915 
Wal-Mart(1)   Retail 1,820 
Boeing Company (Frederickson Site)   Aerospace   1,537 
U.S. Postal Service Government/Public Offices   1,482 
Tacoma Public Utilities Public Utility   1,313 
Safeway Stores Inc. Retail (Grocer)   1,261 
Costco Wholesale 1,134 
State Farm Insurance Insurance 1,124 

(1) Full-time equivalent (“FTE”) count was not available for some employers. Headcount used for Pierce College, Fred Meyer 
Stores, Target, Wal-Mart, and Washington State Employees. 

(2) Number of employees in 2008;  FTE total not reported for 2009. 

Source:  Economic Development Board for Tacoma-Pierce County, 2009 
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PIERCE COUNTY 
NONAGRICULTURAL WAGE AND SALARY WORKERS 

AND LABOR FORCE AND EMPLOYMENT DATA(1)

 Annual Average
2009(1) 2008 2007 2006 2005

Civilian Labor Force 403,620 395,040 384,460 374,600 370,240 
    Total Employment 365,110 372,530 366,370 355,500 348,540 
    Total Unemployment 38,510 22,510 18,080 19,100 21,700 
    Percent of Labor Force 9.5 5.7 4.7 5.1 5.9 

NAICS INDUSTRY 2009(1) 2008 2007 2006 2005
Total Nonfarm 270,057 280,533 280,900 271,692 263,800 
Total Private 211,857 223,608 226,300 217,100 209,500 
Total Goods Producing 37,200 43,733 46,300 43,400 40,800 
    Construction 19,700 23,508 25,400 22,900 20,600 
    Manufacturing  17,114 19,825 20,400 20,100 19,700 
Total Services Providing 232,857 236,800 234,900 228,300 223,000 
    Trade, Transportation, and Utilities 52,829 55,642 56,400 53,600 52,200 
    Information 3,429 3,667 3,700 3,600 3,400 
    Financial Activities 12,886 13,283 13,700 14,500 14,300 
    Professional and Business Services 23,729 24,917 25,500 24,200 22,600 
    Education and Health Services 42,543 41,617 40,500 39,100 38,300 
    Leisure and Hospitality 26,557 27,817 27,400 26,400 26,000 
Total Government 58,200 56,925 54,900 54,600 54,300 

(1) Civilian Labor Force data is based on household surveys of residents.  NAICS data are estimates based on surveys of 
employers and benchmarked based on covered employment as reported by all employers. 

(2) Data through July 2009. 

Source:� Washington State Employment Security Department, August 2009 
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BOOK-ENTRY SYSTEM 

The following information has been provided by DTC.  The City makes no representation as to the accuracy or 
completeness thereof.  Beneficial Owners should confirm the following with DTC or the Participants (as hereinafter 
defined). 

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the securities (the 
“Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. One 
fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the aggregate principal 
amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal amount of [any] issue 
exceeds $500 million, one certificate will be issued with respect to each $500 million of principal amount, and an 
additional certificate will be issued with respect to any remaining principal amount of such issue.]  

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York 
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, 
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s 
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct 
Participants of sales and other securities transactions in deposited securities, through electronic computerized book-
entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement 
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC 
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on 
file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com 
and www.dtc.org.  

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive 
a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each Security 
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is 
discontinued.  

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the 
name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose 
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers.  

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
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[Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to 
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee 
holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the 
alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies 
of notices be provided directly to them.]  

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed, 
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be 
redeemed.  

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless 
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede & 
Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the record 
date (identified in a listing attached to the Omnibus Proxy).  

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such 
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from Issuer or Agent, on 
payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of 
such Participant and not of DTC, Agent, or Issuer, subject to any statutory or regulatory requirements as may be in 
effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or 
such other nominee as may be requested by an authorized representative of DTC) is the responsibility of Issuer or 
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of 
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.  

9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its Participant, 
to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct Participant to 
transfer the Participant’s interest in the Securities, on DTC’s records, to [Tender/Remarketing] Agent. The 
requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will 
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s 
records and followed by a book-entry credit of tendered Securities to [Tender/Remarketing] Agent’s DTC account.  

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by giving 
reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor depository is not 
obtained, Security certificates are required to be printed and delivered.  

11. Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 
securities depository). In that event, Security certificates will be printed and delivered to DTC.  

12. The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources 
that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof. 
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